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WITNESSES 


Defense*  Witnesses 


YUKI,  Toyota ro 

Direct  by  Mr.  Levin 


(Witness  excused) 


AKASHI,  Teruo 


Direct  by  Mr.  Levin 


(Witness  excused) 


TSUSHIMA,  Julchl 


Direct  by  Mr.  Levin 


(Witness  excused) 


UCHIDA,  Shlnya  (Nobuya) 
Direct^  by  Mr.  Levin 


(witness  excused) 


OKAZAKI,  Kolchl  (Yasulchl) 
Direct  by  Mr.  Levin 


(Witness  excused) 


MORNING  RECESS 


TAMEi!0T0,  Hlroatsu 


Direct  by  Mr.  Levin 


(Witness  excused) 
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Julchl 

Affidavit  of  TJCHIDA, 
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Affidavit  of  OKAZAKI, 
Kolchl 
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Hlroatau 
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Teljlro 

Affidavit  of  KOBAYASHI,. 
Selao 

Affidavit  of  GOTO, 
Ryunsuka 

Affidavit  of  YAMAMOTO, 
Kuma ichl 

Excerpt  from  the  Diary  of 
KIDO,  dated  2  November 
1941 
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Excerpts  from  MDTO 
Interrogatory  dated 
15  April  1946  ’ 
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Kawagoe 

Affidavit  of  KAMEYAMA, 
Kolchl 

Excerpts  from  the  Inter 
rogation  of  TOJO. 


626-^(9)  3336 


Affidavit  of  KAYA, 

Oklnorl 

3338  Book  entitled' "Wartime 

Economic  Life"  30665 


3338-A  Problems  on  Japanese 
Economic  Power  (KAYA 
Book) 

3338-B  Preface  to  Book  entitled 
"Wartime  Economic  Life" 
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Monday,  13  October  1947 


INTERNATIONAL  MILITARY  TRIBUNAL 
FOR  THE  PAR  EAST 
Court  House  of  the  Tribunal 
War  Ministry  Building 
Tokyo,  Japan 


The  Tribunal  met,  pursuant  to  adjournment. 


Appearance SI 

For  the  Tribunal,  all  Members  sitting, 
with  the  exception  ofi  HONORABLE  JUSTICE  R.  B.  PAL,- 
JJember  from  India ,  not  sitting  from  093O  to  I6OO. 

For  the  Prosecution  Section,  same  as  before. 
For  the  Defense  Section,  same  as  before. 


(English  to  Japanese  and  Japanese 
to  English  Interpretation  was  made  by  the 
Language  Section,  IMTFE.) 


I 


DIRECT 


THE  PRESIDENT 


All  the  accused  are  uresent 


xcept  SHIRATORI,  who  is  represented  by  counsel,  A 
ertlflcate  from  the  prison  surgeon  at  Sugamo,  certifying 
hat  the  accused  SHIRATORI  is  111  and  unable  to  attend 


he  trial  today,  has  been  forwarded  to  me.  It  will  be 


ecorded  and  filed 


V/ith  the  Tribunal's  permission  the  accused  KIDO 
111  be  absent  from  the  courtroom  for  the  wholes  of  the 
lornlng  session  conferring  with  his  counsel. 

Mr.  Levin. 


MR,  LEVIN:  Mr.  President  and  Members  of  the 
rlbunal,  I  proceed  with  the  presentation  of  evidence 
m  behalf  of  KAYA,  Oklnori, 


We  call  the  witness  YUKI,  Toyotaro,  who  will 
estify  by  way  of  defense  document  2659* 


OYOTARO  YUKI,  called  as  a  witness  on 


behalf  of  the  defense,  being  first  duly  sworn, 
testified  through  Japanese  Interpreters  as  follows: 


DIRECT  EXAMINATION 


Y  UR.  LEVIN 


Q  V/111  you  please  state  your  name,  address  and 
ccupatlon? 

A  My  name  is  YUKI,  Toyotaro;  my  address  No,  91 
tabashl,  City  of  Odawara.  I  have  no  employment. 


YUKI 


DIRECT 


30,552 


UR.  LEVIN:  Will  Captain  Van  Meter  kindly 
hand  the  witness  defense  document  No.  2659. 

(Whereupon,  a  document  was  handed  to 
the  witness.) 

Q  Does  your  signature  and  seal  appear  on  this 
document? 

A  Yes. 

Q  Are  the  contents  true  and  correct? 

A  Yes. 

MR.  LEVIN:  I  now  offer  In  evidence  defense 
document  2659,  the  affidavit  of  the  witness  YUKI, 
Toyotaro. 

THI  PRESIDENT:  Admitted  on  the  usual  terms. 

CLERK  OF  THE  COURT:  Defense  document  No.  2659 

I 

will  receive  exhibit  No.  3322. 

(Whereupon,  the  document  above  referred 
to  was  marked  defense  exhibit  No,  3322  and  received 
In  evidence.) 

MR,  LEVIN:  I  proceed  to  read  defense  document 
2659,  exhibit  3322,  the  affidavit  of  YUKI,  Toyotaro, 
omitting  the  formal  parts: 

"1.  I,  Toyotaro  YUKI,  immediately  after 
graduation  in  I903  from  the  Law  Course  of  the  Tokyo 
Imperial  University,  found  employment  with  the  Bank  of 
Japan,  Later  I  held  successively  the  posts  of  a 


I 


DIRECT 


tne  House  of  Peers.  Prom  July,  I937  until  March,  I944 
I  was  President  of  the  Bank  of  Japan,  during  which  peri 
I  held  the  chairmanship  of  the  Temporary  P'und -Examining 
Committee  (Rinji  Shikin  Shinse  linkai). 

"2,  On  February  1937  I  was  appointed  Finance 
Minister  in  the  HAYASHI  Cabinet,  and  one  of  the  major 
policies  I  wanted  to  enforce  was  to  rectify  the  f inanely 
policy  established  by  my  predecessor  in  ■*'.he  ^receding 
cabinet.  My  nredecessor.  whiifi  ho  woo  4- 
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1 1  considered  it  most  advisable  for  me  to  promote 
I  Mr,  KAYA  to  the  Vice-Minister  of  Finance  to  assist 
me  in  combating  with  the  military  authorities,  for  he 
he  had  for  several  years  tolled  hard  as  a  Finance 
Ministry  official  in  restraining  the  swelling  of 
military  budgets,  and  had  him  Installed  in  the  nost 
of  Vice-Minister  of  Finance,  who  was  then  Chief  of  the 
Financial  Bureau  of  the  same  ministry, 

"(1)  The  military  budget  approved  by  my 
predecessor ,  had  already  been  submitted  to  the  House 
of  Representatives  by  the  preceding  cabinet,  and  as 
my  assumption  of  office  took  place  while  the  Diet  was 


t 


in  session  v/e  had  to  withdraw  it  once  and  oresent  it 
anew  with  all  speed  after  revision.  This  wes,  however, 
attended  with  such  difficult  circumstances  as: 

"(A)  The  military  authorities  considered  the 
original  budget  as  a  fait  accompli  as  it  had  already 
been  decided  upon  at  a  cabinet  meeting  in  the  preceding 
cabinet, . 

“(B)  The  militarists  had  all-powerful  Influence 
in  political  affairs, 

"(C)  The  time  allowed  for  conducting 
negotiations  with  the  military  authorities  for  a  cut 
in  their  budget  was  extremely  limited, 

"All  these  circumstances  made  it  very  difficult 


I 


■hj'- 


for  us  to  attain  our  object.  In  spite  of  this,  Mr. 

KAYA  rendered  me  every  assistance  and  exerted  his  best 
endeavors  in  the  negotiations  with  the  military 
authorities  until  he  secured  their  agreement  not  to 
spend  the  sum  of  i46,000,000  which  was  part  of  the 
increase  approved  by  my  predecessor. 

"(2)  Though  this  cut  represented  but  a  mere 
fraction,  it  had  a  favorable  effect  on  the  general 
atmosphere  in  the  financial  and  economic  circles,  in 
that  it  served  to  give  a  sense  of  relief  by  withholding 
the  ever-mounting  increase  of  the  military  budget. 

"3.  In  June  1937  the  HAYASHI  Cabinet  resigned, 
and  Prince  KONOYE  received  an  Imperial  command  to  form 
a  new  cabinet.  Fearing  that  such  exuansion  policies 
as  upheld  by  my  predecessor  might  come  to  reassert 
itself  and  convinced  of  the  necessity  of  adhering  to 
the  policy  of  strict  economy  as  followed  by  me,  I 
recommended  Mr,  KAYA  to  Prince  KOKOYE  for  the  post  of 
Finance  Minister, 

"4.  Upon  the  death  that  took  place  in  August 
1939  of  Mr,  Sonyu  OTANI,  President  of  North  China 
Development  Co.  Ltd,,  the  then  Premier  HIRANUMA 
consulted  me  as  to  who  should  be  nominated  as  his 
successor,  I  was  one  of  the  members  of  the  committee 
for  establishment  of  the  said  company.  After  careful 
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DIRECT 


jonsideration  I  recommended  Mr.  KAYA  for  the  cost 
IS  I  thought  him  best  fitted  in  view  of  the  necessity 
>f  good  economic  collaboration  between  Japan  and  China 
"5.  It  was  during  my  tour  of  Manchuria  that 
hat  I  learned  of  Mr 


KAYA's  assumption  of  Finance 
portfolio  in  the  TOJO  Cabinet  which  was  formed  on 
)etober  18,  1941,  At  that  time  I  was  President  of  the 
3ank  of  Japan.  I  completed  my  tour  as  scheduled  and 
fe turned  to  Tokyo  on  November  1, 
following  day  when  I  saw  Mr,  KAYA 
the  following  effect: 

’•^My  profoundest  concern  when  I  was  asked  by 
General  TOJO  to  Join  his  cabinet  was  his  policy  toward 
the  American-Jananese  problem.  I  therefore  asked  him 
on  this  point,  when  he  assured  me  that  he  would  use 


It  was  perhaps  the 
He  spoke  to  me  to 


parley  to  a  peaceful  settlement.  Being  assured  of  this 
I  consented  to  enter  his  cabinet.  It  is  true  that  ever 
since  the  formation  of  the  cabinet,  General  TOJO  and 
others  concerned  have  been  doing  their  best  to  bring 
the  American- Japanese  parley  to  a  peaceful  termination, 
[but  the  situation  all  around  is  so  unfavorable  that 
there  is  danger  of  the  relations  between  the  two 
countries  being  plunged  into  the  gravest  stage.  I  am 
now  so  distressed  and  worried  that  I  can  hardly  sleep 


f 
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well  at  night.’ 

•'I  deeply  sympathized  with  him  over  his 
difficult  rositlon,  well  understanding  what  was  in 
his  mind  when  he  determined  to  Join  the  cabinet,  and 
further  encouraged  him  to  redouble  his  effort  toward 
an  amicable  settlement  of  the  American-Japanese  issue.  . 

”6.  Mr.  KAYA,  as  can  be  readily  seen  from  his 
career,  is  a  financial  administrator  pure  and  simple, 

I  have  never  heard  of  his  affiliation  with  any  political 
party,  rlghtest  or  leftist  group  or  the  militarists. 
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"7.  A  survey  of  the  financial  situation  in 
this  country  in  1937  revealed  that  the  country  was 
beset  with  instability  of  the  international  trade 
balance  I  insecurity  of  the  yen  exchange,  the  soaring 
of  commodity  prices  and  the  tendency  of  a  vicious 
inflation,  all  due  to  the  sharp  Increase  of  the 
national  budget  set  up  by  Finance  Minister  Mr.  BABA 
in  the  fall  of  1936.  As  I  assumed  the  Finance  port¬ 
folio  in  February  1937,  I  endeavored,  with  Vice- 
Minister  of  Finance  KAYA's  assistance  and  co-operation, 
to  remedy  the  situation.  In  June  the  same  year  Mr. 

KAYA  became  Minister  of  Finance,  but  due  to  the  out¬ 
break  of  the  China  Incident  soon  afterward  the  feeling 
of  uneasiness  in  the  economic  circles  aggravated.  Such 
difficult  problems  as  financial  stringency,  abnormal 
fluctuation  of  stock  exchange  market,  pressure  of 
increased  demand  for  funds  cropped  up  one  after  another. 
The  China  Incident  extended  to  Shanghai  area,  and  every¬ 
thing  came  to  assume  a  war-time  aspect.  As  things  went 
on  in  this  way,  some  among  the  so-called  reformists 
or  the  radlcallsts  Impatiently  demanded  a  drastic  re¬ 
form  in  the  economic  set-up  of  the  country,  calling  for 
the  nationalization  of  financial  organs,  the  thorough¬ 
going  control  of  economy,  etc.,  and  this  threw  the 
economic  circles  into  profound  uneasiness  and  terror. 


YUKI 


DIRECT 


It  was  at  this  time  that  the  Temporary  Fund -Adjustment 
Law  (Rinji  Shikin  Chosei-ho)  was  enacted.  Ml*.  KAYA  ■ 

• 

who  was  the  framer  of  this  act  told  me  confidentially 
that'  the  real  aim  of  the  law,  though  it  could  not  be 
publicly  revealed,  was  •to  avert  an  economic  disturb¬ 
ance.  Mr.  KAYA*s  policy  in  enforcing  this  law  was  to 
allow  the  widest  possible  latitude  for  private  auton¬ 
omous  adjustment  of  funds,  and  the  major  portion  of 
the  routine  work  in  connection  with  the  law  was  rele¬ 
gated  to  the  Bank  of  Japan.  Again,  the  decisions  of 
whether  or  not  to  give  permission  to  Investment  or 
loans  were  made  at  the  meeting  of  a  committee  formed 
of  members  from  various  government  offices  concerned 
and  the  Bajik  of  Japan.  But  inasmuch  as  the  criteria 
by  which  such  decisions  were  to  be  made  consisted  in 
whether  or  not  the  particular  industry  for  which  the 
fund  was  required  was  essential  in  the  national 
emergency  created  by  the  China  Incident;  and  whether 
or  not  there  was  a  prospect  of  equipments  or  materials 
being  obtainable  for  the  said  Industry.  The  Military 
and  the  Ministry  of  Commerce  and  Industry  and  other 
departments  of  the  Government  which  had  direct  connec¬ 
tion  with  the  allocation  of  materials  had  the  greatest 
say  in  making  decisions  of  'yes'  or  'no',  while  the 
Ministry  of  Finance  had  little  authority,  and  the 


I 


YUKI 


DIRECT 


actual  situation  was  such  that  both  the  Finance 
Ministry  and  the  Bank  of  Japan  were  Just  to  play  the 
part  of  merely  procuring  the  funds  needed.  Only  the 
Finance  Ministry  placed  a  limit  on  the  total  amount 
of  fund  to  be  newly  Invested  or  loaned  for  industrial 
purposes,  planning  so  as  to  keep  the  total  funds 
approved  to  -different  industrial  projects  within  the 
limit  thus  defined,  and  strove,  in  co-operation  with 
the  Bank  of  Japan,  to  attain  the  objective.  By  this 
means,  the  over-supply  of  industrial  fund  and  its 

becoming  one  of  the  major  causes  of  inflation  was 

% 

prevented. 

"Further,  as  it  was  a  pressing  need  to  remove 
any  uneasiness  over  the  balance  of  international  trade 
in  order  to  avert  an  economic  commotion,  the  govern¬ 
ment  endeavored  to  tighten  its  control  over  foreign 
exchange.  However,  it  was  a  difficult  Job  to  find  a 
reasonable  criterion  by  which*  to  Judge  the  propriety 
or  otherwise  of  applications  for  Import  bills.  This 
placed  the  government  in  a  very  difficult  position, 
and  in  consequence  people  in  the  trade  suffered  a  great 
deal.  In  order  to  maintain  an  orderly  economy,  Mr. 
KAYA,  as  the  Finance  Minister,  endeavored  to  adjust 
capital  Investments,  ease  credit,  check  the  rise  of 
interest  rate  on  loans,  stabilise  the  security  market 
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and  thus  keep  open  the  stock  exchange  and  ease  the 
anxiety  of  the  financial  circle. 

"In  1937  there  was  in  evidence  a  fairly  acute 
financial  stringency,  but  in  the  following  year,  1938, 
the  currency  circulation  was  Increased  to  some  extent. 
This  caused  a  necessity  of  taking  precautionary  measures 
against  inflation  and  the  government,  about  April  of  the 
same  year,  announced  that  it  would  launch  a  national 
savings  campaign.  Later  a  bureau  called  'National 
Savings  Encouragement  Bureau'  was  inaugurated  within 
the  Finance  Ministry  and  a  National  Savings  Encourage¬ 
ment  Committee  embracing  many  members  was  formed.  The 
special  feature  of  this  savings  drive  lay  in  making  an 
appeal  to  the  consclounsness  of  the  people  smd  inducing 
them  to  make  voluntary  savings.  This  was  what  the 
government  had  repeatedly  declared.-  The  fact  that  this 
savings  movement  depended  on  the  people's  voluntary 
action  was  Indeed  a  striking  contrast  with  many  war¬ 
time  measures  which  were  backed  by  legal  enforcement. 
Such  was  characteristic  of  Mr.  KAYA's  policy,  another 
Instance  in  illustration  of  which  could  be  found  in 
the  Fund-Adjustment  Law  which  lacked  taints  of 
oppressiveness.  Such  moderateness  and  mildness 
characterizing  KAYA's  policy  naturally  gave  much  dis¬ 
satisfaction  to  the  radical  elements  such  as  drastic 
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and  thus  keep  open  the  stock  exchange  and  ease  the 
anxiety  of  the  financial  circle. 

"In  1937  there  was  in  evidence  a  fairly  acute 
financial  stringency,  but  in  the  following  year,  1938, 
the  currency  circulation  was  increased  to  some  extent. 
This  caused  a  necessity  of  taking  precautionary  measures 
against  inflation  and  the  government,  about  April  of  the 
same  year,  announced  that  it  would  launch  a  national 
savings  campaign.  Later  a  bureau  called  ‘National 
Savings  Encouragement  Bureau'  was  inaugurated  within 
the  Finance  Ministry  and  a  National  Savings  Encourage¬ 
ment  Committee  embracing  many  members  was  formed.  The 
special  feature  of  this  savings  drive  lay  in  making  an 
appeal  to  the  consclounsness  of  the  people  and  inducing 
them  to  make  voluntary  savings.  This  was  what  the 
government  had  repeatedly  declared.  The  fact  that  this 
savings  movement  depended  on  the  people's  voluntary 
action  was  indeed  a  striking  contrast  with  many  war-' 
time  measures  which  were  backed  by  legal  enforcement. 
Such  was  characteristic  of  Mr.  KAYA's  policy,  another 
instance  in  illustration  of  which  could  be  found  in 
the  Fund-Adjustment  Law  which  lacked  taints  of 
oppressiveness.  Such  moderateness  and  mildness 
characterizing  KAYA's  policy  naturally  gave  much  dis¬ 
satisfaction  to  the  radical  elements  such  as  drastic 
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reforwisTs,  Ultra-extremists,  etc.  Further  in  August 
1937  the  Gold  Reserve  Valuation  Law  (Kin  Jumbi  Hyoka- 
ho)  was  enacted,  whereby  the  value  of  pure  gold  was 
set  at  ¥1,00  per  290  miligrams.  Up  to  the  enforcement 
of  this  law  pure  gold  had  been  valued  at  the  rate  of 
¥1.00  per  750  miligrams  (though  as  a  matter  of  fact 

*  r 

t 

gold  conversion  was  suspended) ,  but  in  actual  trans¬ 
actions  the  yen  exchange  at  that  time  was  nailed  to 
the  rate  of  l/2d  per  yen.  Thus,  such  being  the  real 
value  of  the  yen,  the  valuation  of  gold  as  specified 
by  the  Gold  Reserve  Valuation  Law  can  be  said  to  have 
legally  established  the  value  of  the  yen  that  pre¬ 
vailed  at  that  time, 

"As  stated  above,  through  1937  and  the  first 
half  of  1938  both  Finance  Ministry  and  financial  circle 

*  k  V 

had  to  devote  their  major  energies  to  prevent  economic 
disorder  due  to  the  China  Incident  and  to  restore 
economic  life  of  the  coimtry  to  normal  condition  as 
possible. 

"8.  In  those  days  around  194-1  we  had  a  good 
consumption  of  bonds  while  the  currency  circulation 
was  not  so  swelled,  commodity  prices  not  so  high,  and 
there  was  no  apparent  sign  of  a  vicious  inflation  in 


sight. 


"As  for  the  importance  of  gold  in  Japan  in 
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and  around  1941,  Inasmuch  as  our  country  had  several 
years  before  divorced  Itself  from  gold  standard  and 
had  virtually  in  force  ’the  controlled  currency  system’ 
which  had  been  working  without  any  trouble,  the  rate  of 
gold  reserve  against  currency  issue  lost  its  weight  as 
it  had  carried  before,  and  on  this  account  gold  came 
to  count  for  loss  than  before  for  since  1940  there 
was  a  growing  difficulty  in  foreign  trade  and  it  be¬ 
came  almost  impossible  for  our  country  to  trade  with 
European  and  American  countries  since  the  second  half 
year  of  1941, 

"On  this  23  day  of  Sept.,  1947 

"At  Tokyo" 

You  may  cross-examine. 

At  page  10,  I  said  "one  second".  I  should 
have  said,  "one  shilling  twopence,"  if  your  Honor 


please. 


BRIGADIER  QUILLIAM:  May  it  please  the  Tri¬ 


bunal,  it  is  not  proposed  to  cross-examine  the  witness, 
but  it  is  proposed  to  make  the  following  references: 

As  regards  the  Temporary  Fund  Adjustment  Law,  in  para¬ 
graph  7,  the  attention  of  the  Tribunal  is  drawn  to 
exhibit  840,  paragraph  153 J  and  with  respect  to  the 
Gold  Reserve  Valuation  Law,  in  the  same  paragraph,  the 
attention  of  the  Tribunal  is  drawn  to  exhibit  840, 
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paragraphs  132  and  133* 

LEVIN:  May  the  witness  be  excused  on  the 

usual  terms? 

THE  PRESIDENT;  He  is  excused  accordingly. 
(Whereupon,  the  witness  was  excused.) 

w  ••  w 

i 

MR.  LEVIN:  I  call  the  witness  AKASHI,  Tcruo, 
who  will  testify  by  way  of  defense  document  No.  2119. 
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TERUO  AKASHI,  called  as  a  witness  on  be¬ 
half  of  the  defense,  being  first  duly  sworn, 
testified  through  Japanese  interpreters  as 
follows: 

DIRECT  EXAMINATION 

BY  MR.  LEVIN: 

Q  Will  you  please  state  your  name,  address, 
and  occupation? 

A  My  name  is  AKASHI,  Teruoj  my  present  address 
is  557  Higashi  Kolso,  Olso,  Kanagawa  Prefecture;  and 
at  present  I  am  Chairman  of  the  Board  of  Directors  of 
a  juridical  foundation,  Ryomonsha. 

MR.  LEVIN:  Will  Captain  Van  Meter  kindly 
hand  the  witness  defense  document  No.  2119? 

(Whereupon,  a  document  was  handed  • 
to  the  witness.) 

Q  Will  you  please  state  whether  your  signature 
and  seal  appear  on  this  document? 

A  Yes. 

Q  Arc  the  contents  contained  therein  true  and 
correct? 

A  Yes,  true  and  correct,  sir. 

MR.  I£VIN:  I  now  offer  in  evidence  defense 
document  No.  2119,  the  affidavit  of  AKASHI,  Teruo. 

THE  PRESIDENT:  Brigadier  Quilllam. 
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BRIGADIER  QUILLIAM:  May  it  please  the  Tri¬ 
bunal,  the  prosecution  objects  to  certain  paragraphs 
of  this  affidavit.  We  object  to  paragraph  2  on  pAges 
2  to  6.  This  contains  a  history  of  the  financial 
policy  and  economic  conditions  during  part  of  the 
year  1937  in  addition  to  the  fact,  as  we  submit,  that 
this  evidence  was  given  in  sufficient  detail  by  the 
previous  witness.  We  object,  also,  that  it  is  purely 
general  and  should  have  been  dealt  with  in  the  general 
phase.  It  is  suggested  that  the  evidence  on  this  sub¬ 
ject  of  the  Minister  of  Finance  of  that  period,  namely, 
•the  previous  witness,  should  be  adequate. 

We  object  to  paragraph  6  which  deals  with  the 
economic  and  financial  conditions  during  1941.  We 
submit  that  this  evidence  is  purly  general  and  should 
have  been  dealt  with  in  the  general  phase,  and  that  it 
is  also  repetitive.  And,  I  would  respectfully  remind 
the  Tribunal  that  the  defendant  KAYA  did  not  become 
Finance  Minister  until  toward  the  end  of  that  year,' 
until  October. 

We  also  object  to  paragraph  7.  It  is  possible 
that  it  contains  something  in  the  nature  of  an  admission 
but,  looking  at  it  as  a  whole,  we  submit  that  it  is 
quite  Immaterial  and  irrelevant. 
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THE  PRESIDENT 


Mr.  Levin 


MR.  LEVIN:  Mr.  President,  with  reference  to 


the  objections  to  paragraph  2  of  the  affidavit,  this 


covers  a  period  during  which  Mr.  KAYA  first  become 
Minister  of  Finance.  It  would  seem  to  us  that  this 


evidence  is  admissible,  covering  the  period  of  his  in¬ 
cumbency  as  Minister  of  Finance,  and  indicating  his 
action  and  conduct  during  that  time. 

In  answering  my  friend  as  to  this  evidence 
belonging  to  the  general  phase,  may  I  say  that  this 
evidence  relates  particularly  to  the  financial  con¬ 
ditions  and  the  conduct  of  the  Finance  Ministry,  and 
therefore  is  competent  on  that  ground. 

Wow,  again  in  relation  to  the  conditions  in 
1941,  while  it  is  true  the  evidence  is  of  a  general 
character,  the  purpose  of  this  evidence  is  to  indicate 
the  conditions  which  prevailed  at  the  time  that  Mr. 
KAYA  became  Finance  Minister,  and  are,  in  our  view,  an 


answer  to  the  charges  of  conspiracy  or  in  answer  to 
the  charges  that  he  participated  in  the  initiation  of 
an  aggressive  war. 

Throughout  the  case  of  almost  every  indi¬ 
vidual,  there  will  be  many  situations  which  relate  to 
him  Individually  which  might  relate  to  the  general 
phase,  but  it  seems  to  me  that  that  is  not  grounds. 
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in  and  of  Itself,  for  not  allowing  the  testimony  to 
be  offered. 

THE  PRESIDENT*  By  a  majority,  the  objections 
are  sustained;  that  Is,  paragraphs  2,  6  and  7  are  not 
admitted.  The  balance  of  the  document  is  admitted  on 
the  usual  terms. 

CLERK  OF  THE  COURT:  Defense  document  No. 

2119  will  receive  exhibit  No.  3323. 

(Whereupon,  the  document  above 
referred  to  was  marked  defense  exhibit  No. 

3323  and  received  in  evidence.) 

UR.  LEVIN*  I  proceed  to  read  defense  docu¬ 
ment  No.  2119,  exhibit  No.  3323,  a  a  admitted  by  the 
Tribunal,  omitting  the  formal  parts* 

"1.  I,  Teruo  AKASHI,  finished  the  Political 
Cowse  at  the  Tokyo  Imperial  University  in  1906,  after 
which  I  studied  abroad.  I  entered  the  Dal-lchl  Bank 
in  1911  and  was  elected  Director  In  1926,  and  Presi¬ 
dent  In  1935»  I  was  connected  with  the  Tokyo  Bankers' 
Association,  the  Tokyo  Clearing  House,  the  Clearing 
House  Federation  and  the  National  Financial  Association 
as  president  or  director.  I  was  also  a  member  of  the 
House  of  Peers. 

"In  March,  194-2,  the  Dal-ichi  Bank  and  the 
Mitsui  Bank,  two  of  'the  Big  Six'  In  Japan  were  merged 
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into  the  Teikoku  Bank,  of  which  I  was  elected  Chair¬ 
man  of  the  Board  of  Directors.  In  March,  1944,  I 
resigned  to  become  advisor  to  the  Bank,  and  remained 
in  this  position  until  quite  recently.” 

I  read  paragraph  3»  at  the  bottom  of  page  6: 

”3.  The  Extraordinary  Fund  Adjustment  Law 
was  put  into  force  in  September,  1937.  The  aim  of  the 
Law  was  to  limit  the  accommodation  of  fund  only  to 
those  indispensable  enterprises  for  which  the  supply 
of  materials  required  in  their  preparations  was 
assured,  thus  to  prevent  the  inflation  that  might  be 
caused  by  the  China  Incident.  Due  to  the  China  Inci¬ 
dent,  there  had  been  a  l^'rge -scale  bond  floatation  by 
the  Government,  as  well  ns  increased  call  for  fund  for 
the  production  expansion.  The  situation,  if  left  to 
take  its  own  course,  would  have  led  to  the  wastage  in 
fund,  with  the  concomitant  danger  of  eventual  infla¬ 
tion.  The  Law  did  acconpllsh  its  purpose  of  prevent¬ 
ing  the  inflation. 

"In  enforcing  the  Low,  Mr.  KAYA  complied  v/lth 
the  request  on  the  part  of  us  private  business  to  be 
cllov/ed  as  much  freedom  os  possible  for  individual 
activities.  Consequently  'the  financiers'  autonomous 
adjustment'  v/as  recognized  to  a  certain  extent.  It  was 
also  so  set  up  as  to  mandate  most  administration  of 
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the  Low  to  the  Bonk  of  Japan,  instead  of  the' Finance 
Ministry  handling  it.  The  decision  upon  investment 
or  loan  application  was  left  to  a  committee  conposod 
of  members  selected  from  different  Ministries,  the 
Bank  of  Japan  and  the  Industrial  Bank  of  Japan. 

"The  decision  of  approval  or  nonapproval  on 
an  Investment  or  a  loon  was  based  on  whether  or  not 
the  enterprise  was  indispensable  under  the  Chino 
Incident,  or  v/hether  or  not  there  is  any  prospect 
of  supply  of  materials  required  for  the  expansion  of 
facilities  or  new  establishment  planned  by  the  enter¬ 
prise.  Therefore,  to  obtain  the  understanding  of  the 
Military  circle,  or  the  Commerce  and  Industry  Ministry 
which  had  much  to  do  with  the  material  administration, 
was  a  prerequisite  to  making  the  decision.  Thus  the 
measure  tended  rather  to  weaken  the  voice  of  the 
Finance  Ministry,  end  to  put  the  Financiers  in  a  posi¬ 
tion  subsldicry  to  the  industry.  It  reduced,  cs  a 
matter  of  fact,  the  Finance  Ministry  and  the  banking 
institutions  to  a  mere  machinery  to  raise  money.  It 
had  been  the  most  conspicuous  feature  of  Japanese 
economy  since  the  outbreak  of  the  China  Incident,  that 
the  material  had  become  the  master,  and  the  finance 
the  secondary  matter. 
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A.  As  regards  the  national  savings  campaign 
To  Finance  the  China  Incident,  the  national  bond  floata¬ 
tion  had  amoiinted  to  an  enormous  sum  and  huge  disburse¬ 
ments  by  the  Government  had  been  pouring  Into  the  home 
market,  giving  rise  to  a  great  currency  expansion  and 
the  fear  of  a  vicious  Inflation.  Though  the  money 
market  had  been  stringent  throughout  1937,  the  currency 
became  noticeably  abundant  In  the  following  voo,. 

Around  /prll,  1938, 

that  It  would  start 
Encouragement  Bureau 
ment  Committee  with  i 


government  issued  a  statement 
a  savings  campaign.  The  Pavings 
1  and  the  National  Savings  Encourage 
a  large  membership.  Including  my- 
self,  were  set  up  In  the  rinanbe  Ministry,  at  about 
the  same  time. 

"The  outstanding  feature  of  this  savings  cam¬ 
paign  was  that.  Instead  of  resorting  to  any  legal  means 
of  compulsion,  It  looked  to  the  nation's  self-awakening 
to  the  necessity  of  savings.  -i 


unswervingly  opposed 
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to  opinions  that  advocated  compulsory  savings  under  law. 
ris  method  was  not  to  fix  the  amount  to  be  saved  by 
each  Individual  by  Government  order  under  some  law,  or 
to  restrict  the  withdrawals  of  deposits.  If  anyone 
would  dispose  of  his  Government  bonds,  he  looked  to  It 
that  the  seller  rould  not  sustain  a  loss,  providing  a 
svstec  of  buyinp  up  at  banks  and  post  offices  at  a  fair 
price.  !-r.  KAYA  often  stressed  that  It  Is  not  right  to 
force  upon  the  people  what  Is  not  understood  by  them, 
nor  can  It  be  practiced  long  with  efficacy. 

”5.  Hr.  KAYA's  policy  and  his  methods  of 
carrying  it  out  were  moderate,  gradual  and  non-coerslve, 
altogether  relying  on  the  self-awakening  of  the  people. 
Ve  was  branded  as  a  liberal  on  this  account.  His  poli¬ 
cies  In  the  course  of  1937  end  his  manners  in  putting 
them  Into  practice  manifested  In  those  days  were  account 
able  to  us.  His  'ay  was  to  avoid  radical,  adventurous, 
so-called  reformatory  measures.  But  so  much  more  the 
positive-radicals  internal-reformists  and  controll'ed- 
economists  -  the  Influential  nowprs  nn  tho  T»or«f  nl" 
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He  v/es  rather  young  es  a  rinlster,  his  experience  and 
his  reputation  were  considered  Inadequate  for  the  post. 
Commerce  and  Industry  Minister  YOSHINO,  who  was  a  man 
of  about  the  same  leaning  with  I!r.  KAYA,  and  who  acted 
mostly  In  concert  with  him,  was  also  a  first  timer. 

I^any  people  were  doubtful  as  to  whether  they  were  able 
enough  to  dispose  of  the  demands  on  the  part  of  the 
radical  forees  and  to  proceed  with  moderate  policy  In 
maintaining  the  situation,  or  powerful  enough  to  resist 
the  pressure  of  the  radicals,  among  us  business  men. 

Their  resignation  at  the  Cabinet  reshuffle  of  ?"ay  1938 
’■/as  held  ascrlbable  to  those  circumstances  at  that  time." 

T  omit  paragraphs  6  and  7.  if  your  Honor 
please.  That  concludes  the  affidavit. 

You  may  cross-examine. 
the  PRSSIDE^’T:  Brigadier  nuiniam. 

BRIGADIER  OUILLIAJ’:  May  It  please  the  Tribu¬ 
nal,  the.  prosecution  does  not  propose  to  cross-examine. 
But  with  regard  to  paragraph  3,  we  desire  to  draw  the 
attention  of  the  Tribunal  to  exhibit  840,  paragraphs 

153  and  154,  and  es  regards  paragraph  4,  to  exhibit  840, 
jparagraph  150. 

LEVIN:  May  the  witness  be  released  on 
[the  usual  terms? 

the  PRESIDENT:  He  Is  released 
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_  (’hereupon,  the  witness  was  •  . -  • 

excused. ) 

MR.  LEVIN:  I  now  call  the  witness  TSUSHIMA, 
Juichi,  who  will  testify  by  way  of  defense  document 
2657. 

JUICHI  TSUSHIMA,  called  as  a  witness 

on  behalf  of  the  defense,  being  first  duly  sv/orn, 
testified  through  Japanese  Interpreters  as 


follows : 


BY  I!R.  L’^IN: 


DIRECT  UXAIflNATION 


Q  "*111  you  please  state  your  name,  address,  and 
occupation? 

A  My  name  is  TSUSHIMJl,  Julchl.  present  ad¬ 
dress  is  No.  37  Talra-Machl,  Meguro-Ku,  Tokyo. 

I  have  no  occupation. 

J^R.  LEVIN:  "»lll  Captain  Van  Meter  hand  the 
v;ltness  defense  document  2657? 

(thereupon,  a  document  was 

handed  the  witness.) 

0  'Vlll  you  please  state  v/hether  or  not  your 
name  and  seel  appear  on  this  document? 

A  Yes. 

^  Are  the  contents  thereof  true  and  correct? 

A  Yes . 
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- L^IK: — r'offer  In  evidence  defansp  ilQCU- — 

nent  No.  2657,  the  affidavit  of  the  witness  TSUSHIMA, 
Julchi. 

Tin^  PRESIDENT!  Brigadier  Qullllam. 

BRIGADIPR  OUILLIAM!  Key  It  please  the  Tribu¬ 
nal,  object  to  paragraph  6  of  this  affidavit,  which 
is  contained  in  pages  5  to  10.  This  paragraph  deals 
only  with  the  subject  of  the  North  China  Development 
Company.  It  Is  submitted  that  there  Is  nothing  new, 
nothing  that  adds  to  the  greet  volume  of  evidence  with 
reference  to  this  company  that  has  already  been  Intro¬ 
duced.  For  these  reasons,  and  for  the  reasons  which 
were  urged  and  accepted  by  the  Tribunal  with  respect  to 
certain  documents  on  Friday,  of  the  same  nature,  we  sub¬ 
mit  that  paragraph  6  should  be  rejected. 

MR.  LEVIN:  Mr.  President,  in  view  of  the 
previous  rulings  of  the  Tribunal,  we  will  not  object 

to  the  rejection  of  paragraph  6. 

TWE  PRESIDENT:  The  doc\iment  Is  admitted 

except  as  to  paragraph  6,  on  the  usual  terms. 

CLERK  OF  THE  COURT:  Defense  document  No.  265*^ 

will  receive  exhibit  No.  332A. 

(’.Thereupon,  the  document  above  rc- 

fened  to  was  marked  defense  exhibit  3324 
and  received  In  evidence.) 
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MR.  LEVIN:  I  proceed  to  reed  defense  docu¬ 
ment  No.  2657,  the  affidavit  of  the  witness  TSUSHIMA, 
Julchl,  exhibit  No.  3324,  omitting  formal  parts. 

*'l.  I,  TSUSHIMA,  Julchl  was  resident  In 
Great  Britain,  the  United  States,  France,  and  so  on,  as 
the  Financial  Commissioner  abroad  of  the  Finance  Min¬ 
istry  from  1927  to  1934.  ’Vas  Vice  Finance  Minister  In  1 

the  OKADA  Cabinet,  July  1934-March  1936;  Vice  Governor,  j 

Bank  of  Japan,  February  1937-November  1941;  President,  j 
North  China  Development  Company,  November  1941-February  i 

1 

1945;  Finance  Minister  in  the  KOISO  Cabinet,  February- 
Aprll  1945;  and  Finance  Minister  In  Prince  HIGASHIKUNI 
Cabinet,  Aueust-October,  1945. 

"2.  On  the  occasion  of  the  London  Conference 
on  the  Naval  disarmament  In  1930,  I  was  Just  residing 
at  London  and  there  appointed  an  aide  from  the  Finance 
Ministry  to  Mt.  Reljlro  ^yAKATSUKI,  Japanese  Delegate  to 
the  Conference.  Mr.  KAYA,  Oklnorl  came  to  London  from 
Japan  with  the  delegation  also  as  an  aide  from  the  Fin-  ^ 
ance  Ministry. 

I 

J 

"The  aides  from  the  Finance  ?»lnistry  Insisted 
from  the  standpoint  of  our  public  finance  that  the  Con¬ 
ference  should  be  brought  to  a  success  by  all  means 
while  the  aides  from  the  Navy,  especially  those  from 
the  Naval  General  ''taff,  took  the  stand  that  Japan  should 
not  mind  to  break  off  the  ConfaraneA  If  hpr  nripinni _ 
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proposition  did  not  prevail.  There  were  occasions  of 
impassioned  controversies  between  the  two  camps. 

"Throughout  these  circumstances,  Mr.  KAYA 
firmly  upheld  the  position  on  the  pert  of  the  Finance 
Ministry.  ?foblllzlng  the  whole  stock  of  his  naval 
knowledge  which  almost  surpassed  the  Navy’s  own  ex¬ 
perts,  be  exerted  himself  to  the  utmost,  now  giving 
advice  to  the  delegates  and  bringing  pressure  to  bear 
upon  the  die-hard  opinions  on  the  part  of  the  Navy. 

"It  was  fully  recognized  among  us  concerned 
at  that  time  that  behind  the  screen,  the  London  Confer¬ 
ence  on  naval  disarmament  owed  it  in  large  measure  to 
his  efforts,  smonfr  the  rest,  thst  It  could  manage  some¬ 
how  to  come  to  a  conclusion,  after  so  many  twists  and 
turns, 

"3.  "Tien  I  was  Vice  Finance  J^inigter  in  the 
OKADA  Cabinet  (July,  1934-Harch,  1936),  I«r.  KAYA  was  ' 
Chief,  Accounts  Bureau.  He  strove  hard  to  curb  the 
Increase  In  the  general  budget,  especially  the  military 
budget,  to  maintain  sound  public  finance.  For  Instance, 
at  the  tenacious  Insistence  of  Fr.  KAYA  and  the  others. 
Finance  Minister  TAKAHASHI,  In  compiling  the  budget  for 
1936  fiscal  year,  fixed  a  policy  of  gradual  reduction  In 
national  loan  floatation  and  proclaimed  It  to  the  public. 
The  major  objective  was  to  curb  the  demands  . 
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for  increesed  military  expenditures.  Then  the  Army 

and  Navy  were  putting  In  every  year  their  demands  for 

< 

Increased  appropriations,  but  they  should  by  no  means 
be  acquiesced  in,  In  order  to  maintain  sound  public 
finance.  Hence  the  policy  of  clamping  down  on  them  by 
means  of  gradually  tightening  the  limit  to  national', 
bond  floatation  —  a  likeliest  item  to  enlist  general 
support.  The  army  and  Navy  were  furiously  opposed  to 
the  pollcv,  for  it  amounted  to  block  the  main  source  of 
revenue  to  satisfy  their  demands  for  Increased  appropria¬ 
tions.  It  vfes  after  the  exchanges  of  heated  arguments 
between  the  staffs  of  the  fighting  services  and  that  of 
the  Finance  Ministry,  and  the  entanglements  of  the  bud¬ 
get  conferences  of  the  Cabinet  with  Ministers  engaging 
In  all-night  discussions,  that  the  policy  of  gradual 

deduction  in  national  bond  floatation  was  finally  carrier 
through. 

"Before  long,  the  so-called  February  26th  Inci¬ 
dent  took  place,  when  Finance  Minister  TAKAHASHI  and  many 
other  prominent  high  officials  were  assassinated.  It.  was 
observed  by  some  of  the  well-informed  quarters  at  that 
time  that  the  uncompromising  stand  on  the  pert  of  the 
Finance  Ministry  officials  with  Jfr.  KAYA  as  its  champion 
toward  the  requests  for  Increased  military  appropriations 

PS  above  mentioned  did  much  toward  the  outbreak  of  the 
Incident. - — - - - 
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"4,  The  Februcry  26th  Incident  brought 
about  the  dovmfall  of  the  OKiiDA  Cabinet.  It  was  suc¬ 
ceeded  by  the  KIROTA  Cabinet  with  Mr.  BABA  as  Finance 
Minister.  Mr.  BABii,  acquiescing  in  the  demands  for 
increased  military  appropriations,  changed  the  budget 
policy  fixed  by  his  predecessor.  (Of  course  he 
abandoned  the  policy  of  gradual  reduction  in  national 
bond  floatation.)  I,  who  was  the  Vice-Minister -under 
Finance  Minister  TAKiVHASHI,  resigned  as  a  matter  of 
course.  Mr.  KaYA  changed  from  Chief  of  the  Accounts 
Bureau  to  Chief  of  the  Finance  Bureau  after  Ur.  BABk 
assumed  the  Finance  portfolio.  The  latter  Bureau  had 
nothing  to  do  with  the  budget  deliberation. 

"5«  Finance  Minister  BABii's  budget  for  1937 
fiscal  year  took  shape  in  the  fall  of  1936.  Thence¬ 
forth,  our  imports  rapidly  Increased;  there  appeared 
a  dangerous  sign  of  chaos  in  our  balance  of  trade  and 
foreign  exchange  rates;  the  machinery  of  foreign 
exchange  control  was  made  unable  to  run  smoothly; 
our  economics  was  confronted  with  profound  uneasiness 
end  dangers. 

"The  HIROTa  Cabinet  collapsed  in  February, 
1937*  In  the  succeeding  HAYaSHI  Cabinet,  I^r.  YUKI  v;as 
the  Finance  Minister  and  Mr.  Ki.YA  the  Vice-Minister. 
They  strove  to  curtail  the  B/.BA  budget.  The  HAYASHI 
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Cabinet  went  out  In  June,  1937,  ond  the  first  KONOYE 
Cabinet  came  to  pov^er,  with  Mr.  KAYA  as  Finance 
Minister.  In  July  the  Slno-Japanese  hostilities  broke 
out.  The  demands  for  increased  military  expenditures, 
expansion  of  production  and  what  not  became  intensi¬ 
fied?  the  financial  circle  was  overtaken  by  uneasiness 
more  than  ever.  Mr.  KAYA,  as  the  Finance  Minister, 
.racked  his  brains  to  keep  the  scared  finance  in  order 
through  maintaining  the  exchange  rates,  controlling 
the  supply  of  industrial  funds,  easing  the  credit 
stringency,  checking  ^he  advance  in  money  rates, 
averting  the  closing  of  stock  exchanges,  stabilizing 
the  security  market,  moderating  the  panic-stricken 
sentiment  of  the  financial  circle  and  preventing  the 
self -diffidence,  etc. 

"The  plight  then  was  such  that  whoever  might 
become  the  Finance  Minister,  it  would  be  the  utmost  of 
his  power  to  maintain  the  order  of  the  financial 
circle,  leaving  no  room  for  anything  like  a  prepara¬ 
tion  in  the  fields  of  economics  and  public  finance 
for  a  future  war  of  aggression." 

You  may  cross-examine. 

MR.  WILEY:  May  it  please  the  Tribunal,  the 
prosecution  has  no  cross-examination  on  this  exhibit. 

Mh.  LEVIN:  May  the  witness  be  excused  on 
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I  now  call  the  witness  UCHIDA 


fhlnya  who  will  testify  by  way  of  defense  document 
No.  2518. 


H  UN  Y  A  (Nobuya)  U  C  H  I  D  h,  called  as  a  wit 


ness  on  behalf  of  the  defense,  being  first  duly 
sworn,  testified  through  Jananese  interpreters 
as  follows: 


DIRECT  EX/ii:iNATION 


BY  LEVIN: 


0  Will  you  state  your  name,  address  and  occu 
nation,  please. 


A  My  name  Is  UCHIDA,  Nobuya.  My  address  Is 
No.  3  Hlroo-cho,  Azabu,  Mlnato-ku,  Tokyo.  I  have  no 


occupation 


Q  Captain  Van  Meter  will  hand  you  defense  docu 
pient  No.  2518.  Will  you  please  state  whether  your 
name  and  seal  appear  thereon? 


/'re  the  contents  contained  therein  true  and 


correct? 


A  Yes,  true  and  correct. 

HR.  LEVIN:  I  now  offer  In  evidence  defense 
document  No.  2518,  the  testlnlony  of  the  witness  UCHIDA, 
f'hlnya. 


« 


DIRECT 


UCHIDh 


THE  PREi^IDENT:  Mr.  Wlloy. 

!®.  ’^ILBY:  May  It  please  the  Tribunal,  v»e 
bject  to  paragraph  5  of  this  exhibit  on  the  ground 
hat  it  has  no  raaterlallty.  It  merely  sets  forth  a 
onversatlon  between  the  affiant,  or  the  witness,  and 
'rince  KONOYE  back  on  July  20,  194-5  concerning  a  pro- 
losed  trip  to  Moscow. 

MR.  LEVIN:  I  have  no  objection  to  omitting 
his  paragraph,  Mr.  President. 

THE  PHE^'IDENT:  The  document,  except  para- 
raph  5,  Is  admitted  on  the  usual  terms. 

CLERK  OF  THE  COURT:  Defense  document  No. 

1518  will  receive  exhibit  No.  3325. 

(Thereupon,  the  document  above 
referred  to  was  marked  defense  exhibit 
No.  3325  and  received  In  evidence.) 

HR.  LEVIN:  I  proceed  to  read  defense  docu- 
lent  No.  2518,  the  testimony  of  the  witness  UCHIDA, 
hlnya,  exhibit  No.  3325* 

"1.  I,  f hlnya  UCHIDA,  after  graduation  from 
okyo  Higher  Commercial  echool  in  1905,  entered  Into 
luslness.  Mnce  1924  when  I  became  a  member  of  Par- 
.laraent  I  entered  Into  a  political  career.  I  was  a 
*arllamentary  Vice-Minister  of  the  Nnw  from  1927  to 
.929,  a  Parliamentary  Vice-l'lnlster  of  Communication 
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from  1931  to  193?,  a  Railway  Minister  from  I934  to 
1936  and  a  Minister  of  Agriculture  and  Coraraerce  In 
1944,  I  was  also  a  member  of  the  House  of  Peers, 

”2,  I'Vhen  I  was  Parliamentary  Vice-Minister 
of  the  Navy  I  often  heard  from  officers  of  the  Naval 
^Inlstrv  In  charge  of  the  naval  budget  that  they  were 
being  extremely  annoyed  with  the  opposition  to  the 
Naval  Office's  demand  for  an  increase  In  th^lr  naval 
budget  bv  Mr.  KAYA  of  the  Finance  Office, 
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"Again  when  I  was  Railway  Minister,  I'r.  KAYA, 
who  was  then  Chief  of  the  Accountants  Bureau  of  the 
Finance  Ministry,  strenuously  endeavored  to  check  the 
Increase  In  the  military  budget.  This  led  to  a  dls-  '• 
agreement  between  the  Far  Ministry  and  the  Finance 
Ministry,  There  was  a  heated  debate  on  this  matter  at 
a  cabinet  meetln»»  In  November  1934,  when  Finance 
Minister  FUJTI  who  was  suffering  from  111  health  had 
to  quit  his  seat,  unable  to  stand  It  any  longer,  and 
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thereupon  Mr,  KkYA  became  the  chief  negotiator.  He 
firmly  adhered  to  the  policy  of  opposing  the  *rny's 
demand,  exchanging  heated  controverjsles  through  the 
night.  As  the  Issue  threatened  to  bring  crt)out  a 
political  crisis,  I  asked  the  Minister  of  v/ar  to  make 
a  concession,  fearing  that  the  downfall  of  the  OKADa 
Cabinet  would  mean  Its  replacement  by  a  Cabinet  of 
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thp  rightist  group,  Ju<1glng  from  the  situation  In  the 
country,  at  that  time  when  the  Influence  of  the  so- 
called  Hay  15  Incident  was  still  strong.  I  succeeded 
In  persuading  the  V/ar  Minister  to  make  a  concession 
by  reducing  Its  demands  and  I  devised  to  lighten  the 
burden  on  general  account  by  applying  about  fifteen 
million  yen  out  of  the  Railway  Special  Accounts  to 
the  Inking  Fund,  ^ome  amounts  from  the  Communica¬ 
tions  J*peclal  Accounts  and  the  Chosen  Special  Accounts 
were  also  added  to  this#  By  taking  such  expediencies 
the  drafting  of  the  national  budget  for  1935  was  com** 
pleted  and  a  political  crisis  was  averted. 

"Again  at  cabinet  meetings  on  the  following 
vear*s  national  budget  Mr.  KAYA  helped  Finance  Minister 
TiUCAHAHHI  and  turned  down  the  r^ar  Ministry* s  demand, 
which  again  brought  about  entanglements*  Through 
the  good  offices  of  Communications  Minister  MOCHIZUKI, 
Prince  KAN-INj  then  Chief  of  Army  General  btaff, 
exerted  his  Influence,  and  the  drafting  of  the  budget 
was  finally  completed. 

"3*  V/lth  the  advent  of  194^1  some  deep- think¬ 
ing  peoule  entertained  a  grave  concern  over  the  Amerl- 

can-Japnnese  relations.  Mr.  KAYA  who  was  then  Presl- 

« 

dent  of  the  North  China  Development  Company,  Ltd., 
called  on  me  when  he  returned  from  Peking  at  the 
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bpelnnlng  of  October  of  the 


snnjo  yonr.  I  remonber 
both  of  ua  exchanging  views  to  the  effect  that  Janan 
should  absolutely  avoid  a  war  with  America, 

"4,  Mr,  KAYA  ia  a  financial  export  with  ex¬ 
tended  service  in  the  Finance  Ministry  and  is  not  a 
politician.  He  did  not  belong  to  any  political 
party  or  association,  I  have  nover  heard  cf  his 
affiliation  with  the  militarists,  rightists  or  left¬ 
ists,  He  had  some  connection  with  Yokusan  {•‘eijlkal 
(Imperial  Rule  Assistance  Political  Association)  in 
1944  but  was  never  heard  having  engaged  in  any  politic 
al  activities," 

You  may  cross-examine, 

'  THE  PREPIDENTt  Mr,  Wiley, 

T7ILEY*  May  it  please  the  Tribunal, 
there  will  be  no  cross-examination, 

« 

I  R,  LEVIN:  May  the  witness  be  excused  on 
the  usual  t  erms? 

THE  PREi^IDENT:  He  is  excused  accordingly, 
("Tiereupon,  the  witness  was  ex¬ 
cused,) 


MR,  LEVIN:  I  now  call  the  witness  OKAZAKI 
olchl  who  will  testify  by  way  of  defense  document 
o,  205*9, 


OKAZ/iKI  DIRECT  30,56? 

K  0  I  C  H  I  (Yasulchl)  OKAZAKI,  called  as 
a  witness  on  behalf  of  the  defense,  being  first 
duly  sworn,  testified  through  Japanese  Interpre- 
ters  os  follows* 

■  DIRECT  EXAIIINATION 

BY  I!R.  LEVIN: 

Q  77111  you  please  state  jrour  name,  address  and 
occupation, 

A  My  name  Is  OKAZAKI,  Yasulchl.  My  address  Is 
No,  930  halcal,  I*usashlno-»nachl,  Klta  Taraa-gun,  Tokyo, 

Q  Captain  Van  Veter  will  hand  you  defense  docu¬ 
ment  No,  2059.  7/111  you  state  If  your  signature  and 

seal  appear  on  this  document? 

A  Ves, 

Q  Are  the  contents  therein  true  and  correct? 

A  True  and  correct, 

MR,  LEVIN:  I  offer  In  evidence  defense  docu¬ 
ment  No,  2059,  the  testimony  of  the  witness  OKAZAKI, 
Kolchl. 

THE  PREUDSNT:  Admitted  on  the  usual  terms, 
CLERK  OF  THE  COURT:  Defense  document  No, 

2059  will  receive  exhibit  No,  3326, 

(’hereupon,  the  document  above 
referred  to  was  marked  defense  exhibit 
No,  3326  and  received  In  evidence,) 
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MR.  LEVINS  I  now  read  defense  document 
2059,  exhibit  3326,  the  affidavit  of  OKAZAKI,  Koichi, 
omitting  the  formal  parts: 

"I,  Koichi,  OKAZAKI,  was  an  Intendant  iiajor 
General,  having  served  as  a  member  of  the  Intendant 
Bureau  of  the  Army  from  April  1933  to  April  1937* 
During  this  time  I  was  in  charge  of  the  completion 
of  the  Army's  budget  and  the  discussions  concerning 
them  with  the  Finance  Kilnlstry.  I  am  well  acquainted 
with  KAYA,  Oklnorl,  who  during  this  time  was  an  offi¬ 
cial  In  the  Accounts  Bureau  of  the  Finance  Ministry 
In  charge  of  illlltary  budgets.  He  was  the  Chief  of 

the  Budget  and  Settled  Accounts  Section  of  the  Ac- 

• 

counts  Bureau  of  the  Finance  Ministry  from  April  1932 
to  about  1934-  and  the  Chief  of  the  Accounts  Bureau 
from  about  1934  to  about  1936.  During  that  period 
It  was  my  duty,  yearly,  to  present  the  summarized 
budget  estimates  of  the  Army  to  the  Finance  Ministry 
and  to  obtain  Its  approval  thereof.  The  Army  budgets 
at  that  time  were  continuously  Increasing  In  parallel 
with  the  international  situation.  In  connection  with 
those  budgets  the  attitude  of  the  Finance  Ministry  and 
particularly  that  of  Mr.  KAYA,  as  the  Official  In 
charge,  was  very  critical  of  the  heavy  fiscal  demands 
of  the  Army  and  these  officials  and  Mr.  KAYA  were 
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vigorously  opposed  to  granting  the  Army's  budgetary 
requests. 

"Mr.  KAYA  based  his  opposition  on  the  ground 
that  tlie  Army  budget  requests  If  granted  would  be  con¬ 
trary  to  sound  public  finance  and  that  the  national  ' 

•  defense  expenditures  must  not  be  permitted  to  exceed 
the  limit  of  the  state  public  finance  plan. 

"This  reasoning  of  Mr.  KAYA  and  his  action 
opposing  the  military  budget  requests  was  criticized 
by  army  officers,  clamoring  for  completion  of  national 
defense  In  view  of  the  International  situation,  as 
antl-mllltarlstlc,  and  as  infringing  upon  the  preroga¬ 
tive  of  the  High  Command.  I  will  relate  two  exper- 
lenaes  to  Illustrate  the  attitude  of  Mr.  KAYA  In  op¬ 
posing  the  fiscal  demands  of  the  Army* 

"1.  During  the  time  when  the  Army  budget 
for  1936  fiscal  year  was  under  preparation  there  ex¬ 
isted  an  army  appropriation  for  completion  of  national 
defense  which  had  been  approved  by  the  Imperial  Diet 
as  a  continued  expenditure  to  be  spread  over  more 
than  10  years.  After  the  Manchurian  Affair  the  Army 
was  hurriedly  completing  its  national  defense  plan  and 
requested  that  the  continuing  appropriation  be  revised 
as  to  the  allotment  for  each  year  thereby  to  shorten 
the  period  previously  acJlQdulBd  fQiL  the  completion  of _ 
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the*  program.  The  Finance  ministry  officers  led  by 
Mr,  KAYA  Insisted  that  .the  Army  request  could  not  be 
compiled  with  due  to  the  condition  of  the  nation's 
public  finance.  The  negotiations  bet^veen  the  officers 
of  the  two  ministries  ended  In  a  failure  end  the 
problem  was  shifted  to  a  Cabinet  conference  In  which 
It  was  not  easy  to  arrive  at  an  accord,  debate  con¬ 
tinuing  all  night  through.  Such  Instances,  we  be¬ 
lieved,  tended  to  provoke  the  young  officers  and  were 
Important  factors  In  generating  the  February  26  In¬ 
cident  when  Finance  Minister  TAK/HASHI  was  assassi¬ 
nated,  The  fiscal  policies  of  Finance  Minister 
T/JCAHASHI  were  fully  supported  by  Mr,  KAYA  and  be¬ 
cause  of  this  he,  too,  became  the  object  of  bitter 
Arny  opposition, 

”2,  It  was  either  1933  or  1934-  fiscal  year 

In  which  It  occurred,  when  I  accompanied  Colonel  (later 

General)  Tomoyukl  YAMASHITA,  then  Chief,  Military 

Section,  to  a  conference  with  Mr,  KAYA,  then  Chief, 

Budget  Section,  on  the  restoration  of  some  Items  which 

the  Finance  Minister  had  rejected  from  the  Arny  budget, 

*  f  ^ 

I  remember  that  Mr,  KAYA  did  not  yield  to  the  urging 
of  the  /rmy  and  stubbornly  refused  to  restore  the  Items 
In  question;  this  so  aroused  the  Colonel  that  he  charged 
that  the  Finance  Ministry's  lacking  of  understanding _ 
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of  the  Intfcrnctional  situation,  and  of  his  taking 
such  an  unsympathetic  attitude  towards  the  Army  will 
give  rise  to  a  serious  question.  To  this  Mr.  KAYA 
replied*  that  Just  such  an  attitude  Is  an  expression 
of  the  recent  Ideology  of  the  Army  in  general,  which 
Is  really  a  matter  of  greatest  regret  for  our  country. 
And  after  several  hours  of  debate  at  this  conference 
we  could  not  reach  an  agreement." 

You  may  cross-examine. 

liR.  WILEY*  May  It  please  the  Tribunal, 
there  will  be  no  cross-examination. 

LiR.  LEVIN*  Key  the  witness  be  excused  on 
the  usual  terms? 

THE  PRESIDENT*  He  is  excused  accordingly. 

(Whereupon,  the  witness  was  excused). 

THE  PRESIDENT*  We  will  recess  for  fifteen 

minutes. 

I 

(V/hereupon,  at  1045*  recess  was 
taken  until  1100,  after  which  the  proceedings 
were  resumed  as  follows.) 
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MARSHAL  OP  THE  COURT:  The  International 
Military  Tribunal  for  the  Far  East  is  now  resumed, 
MR.  LEVIN:  I  call  the  witness  TAMEMOTO, 

Hlroatsu. 

HIROATSU  TAMEMOTO,  called  as  a 
.  witness  on  behalf  of  the  defense,  being  first 
duly  sworn,  testified  through  Japanese  inter¬ 
preters  as  follows: 


DIRECT  EXAMINATION 


BY  m,  LEVIN: 


Q  Captain  Van  Meter  will  hand  you  defense 
document  No,  2058  and  will  you  please  ■'state  whether 
your  signature  and  seal  appear  thereon? 

Will  you  please  state  your  name,  address 

and  occupation  first,  please? 

A  My  name  Is  TAMEMOTO,  Hlroatsu;  my  address 
•  • 

Is:  458  1-chome,  Tamagawa,  Okusawa-machl,  Setagaya- 
ku,  Tokyo;  my  occupation,  businessman, 

Q  Captain  Van  Meter  has  handed  you  defense 
document  No,  2058,  Will  you  please  state  whether  or 
not  your  name  and  seal  appear  on  this  document? 

A  This  Is  my  affidavit, 

Q  Are  the  contents  true  and  correct? 

A  There  is  a  correction  I  wish  to  make  In  the 
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I  fourth  line  of  paragraph  2. 

j  MR.  LEVIN;  In  the  English  translation  it 

appears  In  paragraph  2  Just  above  the  last  line,  that 
Is,  the  last  line  of  the  first  subdivision  of  that 
paragraph. 

THE  ’.TITNESS:  I, should  like  to  add  the  words, 
"in  accordance  with  treaty  stipulations,"  to  the  last 
line  of  the  first  paragraph  of  paragraph  2, 

That  Is  all,  sir. 

THE  MONITOR:  The  words,  "positive  arrange¬ 
ments,"  should  be  deleted  and  be  replaced  by  "arrange¬ 
ments  of  armaments  In  accordance  ^’Ith  treaties," 
according  to  the  witness. 

MR.  LEVIN:  I  think  I  might  save  time, 

,Mr.  President,  if  I  Indicated  the  translation 
which  has  been  given  to  us  and  the  correction  he 
desires  to  make  there.  The  words  are,  after  the  word 
! "arrangements,"  "due  to  the  desire  on  the  part  of  the 
navy  to  increase  its  strength  to  treaty  limits";  and 
'then  continue  to  the  end  of  the  sentence. 

I  Q  With  that  correction  Is  the  affidavit  true  ^ 
jand  correct? 

A  Yes. 

MR.  LEVIN:  I  offer  in  evidence  the  affidavit 


of  TAI!EMOTO,  Hlroatsu,  defense  document  No.  2058. 
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THE  PRESIDENT:  Admitted  on  the  usual  terms. 
CLERK  OF  THE  COURT:  Defense  document 
No,  2058  will  receive  exhibit  No.  3327* 

(Whereupon,  the  document  above 
referred  to  was  marked  defense  exhibit 
No#  3327  and  received  In  evidence.) 

MR,  LEVIN:  I  read  defense  document  No#  20^8, 
the  affidavit  of  TAMEMOTO,  Hlroatsu,  exhibit  No#  3327, 

omitting  formal  parts: 

”1.  Mr.  Oklnorl  KAXA  was,  according  to  m7 
memory,  the  chief  of  the  budget  drafting  and  Accounts- 

0 

Settling  Section  of  the  Accountants  Bureau  of  the 
Finance  Ministry  from  1932  to  1934  and  hold  the  post 
chief  of  the  Accountants  Bureau  of  the  sane  ministry 
from  1934  to  1936. 
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"During  the  years  1932  to  1935,  I,  Hlroatsu 
TA?®^!OTO,  former  Paymaster  Rear-Admiral,  served  as  a 

f 

member  of  the  Accounts  Bureau  of  the  Naval  Office 
concerned  with  the  general  budget  of  the  Navy  and 
during  such  time  had  frequent  contact  with  the  Finance 
i  Ministry  on  matters  relating  to  the  Naval  budget  and 
!  as  a  result  I  became  well  acquainted  with  Mr,  KAYA, 
who  was  then  in  charge  of  the  Budgetary  demands  pre- 
I  sented  by  the  various  ministries, 

"2.  During  this  period  whlla-there  was 
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I  considerable  national  demand  for  the  redemption  of 
red~ln  bonds,  the  re-establlshment  of  a  sound  national 
finance,  and  for  disarmament  as  marked  by  the 
Washington  and  London  conferences,  there  was  also  a 
formidable  national  support  for  the  establishment  of 
self-supply  and  self-sufficiency  In  the  Interest  of 
national  security.  It  was  also  a  period  of  time 
marked  by  a  steady  Increase,  year  by  year,  of  the 
Naval  budget  due  to  the  desire  on  the  part  of  the 
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navy  to  Increase  its  strength  to  treaty 
limits  and  also  because  of  the  rise  of  prices. 

"During  all  of  this  period  of  time  Mr.  KAYA 
persisted  in  his  advocacy  of  the  maintenance  of  peace¬ 
ful  relations  between  nations,  the  prevention  of 
armaments  rise,  the  establishment  of  a  sound  national 
finance  and  the  lightening  of  the  financial  burden  of 
the  nation. 

"We  of  the  Navy  office  Insisted  that  Mr.  KAYA 
was  engaging  in  excessive  strictness  In  assessing  our 
budget  and  that  It  would  endanger  the  national  secur¬ 
ity.  I  recall  that,  as  a  result  of  our  negotiations 
with  14r.  KAYA  over  the  Naval  budget  we  had  to  yield  to 
his  insistence  and  consent  to  a  reduction  of  the 
increase  preosed  In  the  budget  by  about  twenty  to 
forty  percent,  varying  with  the  circumstances  In  each 
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year. 

‘  "3.  During  this  time  I  recall  Mr.  KAYA 
vigorously  expressed  the  view  that  national  defense 
without  financial  security  was  sheer  nonsense  and 
that  no  armament  supported  by  a  starving  nation  could 
bo  of  any  service.  * 

"With  the  adoption  of  an  expansionist 
financial  policy  by  finance  Minister  BABA  who  held 
the  office  from  March  1936  to  February  1937,  It  ^s 
generally  understood  Mr.  KAYA  retired  from  his  office 
In  the  Accounts  Bureau  due  to  the  sharp  basic  differ¬ 
ence  on  fiscal  matters  between  himself  and  the  new 
Finance  Minister." 

You  may  cross-examine. 

THE  PRESIDENTi  Mr.  Wiley. 

MR.  WILEY:  May  It  please  the  Tribunal, 
there  will  be  no  cross-examination. 

MR.  LEVIN:  May  the  witness  be  released  on  ' 
the  usual  terms? 

THE  PRESIDENT:  He  Is  released  accordingly.- 
(Whereupon,  the  witness  was  excused.) 

THE  PRESIDENT:  Is  there  anything  to  be 
gained  by  calling  the  witness  where  the  prosecution 
has  made  up  Its  mind  not  to  cross-examine? 
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ahead • 

UR,  WILEY:  Uay  It  please  the  Tribunal, 
as  far  as  we  are  concerned,  there  will  be  no  cross- 

'  j 

examination  of  the  witnesses  TOYODA,  KOBAYASKI, 

GOTO  and  YAMAMOTO. 

MR.  LEVIN:  We  offer  In  evidence  —  we  call 
the  witness  TOYODA,  Teljlro,  who  will  testify  by  way 
of  defense  document  No.  206l. 

THE  PRESIDENT:  There  is  no  need  to  call 
him  in  view  of  what  has  been  stated  by  the  prosecution. 
MR.  LEVIN:  Yes,  I  will  just  read  the 

1 

affidavit. 

THE  PRESIDENT:  You  offer  in  evidence 
defense  document  206l? 

MR.  LEVIN:  Yes,  that  Is  right. 

THE  PRESIDENT:  Admitted  on  the  usual  terras,  j 
CLERK  0?  THE  COURT:  Defense  document  No.  206l 

will  receive  exhibit  No.  3328.  ! 

i 

(Whereupon,  the  document  abeve  ' 

I 

referred  to  was  marked  defense  exhibit  i 

t 

No.  3328  and  received  in  evidence.)  I 

UR.  LEVIN:  I  read  the  evidence  of  the 
witness  TOYODA,  Teljlro,  exhibit  No.  3328,  by  way  of 
defense  document  No.  206l: 


"1.  I,  Teljlro  TOYODA,  as  a  navy  man. 
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attended  the  Japanese  delegations  to  the  Geneva 
Naval  Conference  of  1927  and  the  London  Naval 
Conferonco  of  1930;  remained  in  the  naval  service 
until  April,  1941,  when  I  was  appointed  full  Admiral, 
and  retired  from  the  Navy  to  Immediately  assume  the 
portfolio  of  Commoroa  and  Industry  In  the  Second 
KONOYE  Cabinet.  Joined  also  the  Third  KONOYE  Cabinet 
as  Its  foreign  Minister,  In  July,  1941. 

”2,  IJr.  Oklnorl  KAYA  was  present  at  both 
conferences  of  Geneva  and  London  as  an  attendant  from 
the  .finance  Ministry.  It  Is  fresh  In  my  memory  how 
eagerly,  on  both  occasions,  he  Insisted  upon  the 
necessity  of  tho  naval  limitation  and  exerted  himself 
tov/ard  the  success  of  the  conference. 

•'3.  ^^hen  ho  arrived  In  Tokyo  from  Peking 
around  the  first  part  of  October,  1941  (he  was  then 
the  President  of  the  North  China  Developnent  Company), 
he  called  on  me  at  tho  Foreign  Minister's  official 
residence  to  pay  his  respects  for  the  first  time  since 
my  receiving  the  Foreign  portfolio.  On  that  occasion 
he  earnestly  requested  of  me,  saying,  'I  eagerly  wish 
you  would  make  every  effort  to  maintain  peace  between 
the  U.S.  and  Japan  and  prevent  war,*  and  took  his  ' • 
leave.” 


I  offer  defense  document  No.  2118,  tho 
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testimony  of  the  nltness  KOBAYASKI,  Solzo. 

THE  PnESIDENT:  Admitted  on  the  usual  terms. 

CLERK  0?  THE  COURT;  Defense  document 
No.  2118  V7111  recolvo  exhibit  No.  3329* 

(Whereupon,  the  document  above 
referred  to  was  marked  defense  exhibit 
No.  3329  and  received  in  evidence.) 

MR.  LEVIN;  I  read  the  evidence  of  the 
witness  KOBAYASHI,  tendered  by  defense  document 
No.  2118,  exhibit  No.  3329 f  omitting  formal  parts. 

I  understand,  Mr.  President,  that  In  the 
first  line  where  November  appears  It  should  be  March. 
May  I  make  that  correction? 

THE  PRESIDENT;  Uhless  objected  to  we  will 
make  the  correction. 

MR.  LEVIN  (Reading) I  "1.  Prior  to  my 
retirement  In  March  194-5,  I,  Seize  KOBAYASHI,  held 
the  following  positions;  Navy  Vice-Minister; 
Commander  In  Chief  of  the  Combined  Fleet;  Full 
Admiral  In  1933  ("the  8th  year  of  Showa);  placed  on 
the  reserve  list  in  March  1936  (the  11th  year  of 
Showa);  appointed  Governor -General  of  Taiwan  In 
September  of  the  same  year  and  retired  In  November 
194-0;  and  State  Minister  without  Portfolio  from 
December  1944  and  to  March  1945. 


30,600 


20 

21 

22 

23 

24 

25 


"2.  I  \?as  present  at  the  Geneva  Naval 
Dlsni’nament  Conference  of  1927  as  a  chief  attendant 
from  the  Navy  with  the  Japanese  delegation  and 
Mr,  KAYA  was  with  us  as  an  attendant  from  the 
Finance  Ministry,  In  the  course  of  his  duties  In 
this  connection  Ur,  KAYA  worked  out  many  figures  to 
demonstrate  how,  when  the  disarmament  treaty  Is  con¬ 
cluded,  our  naval  expenditures  necessary  In  building 
and  maintaining  battleships  would  be  cut  down;  and  how 
the  anticipated  Increase  of  our  naval  expenditures 
could  be  prevented.  His  purpose  In  so  doing  was  to 
encourage  the  Japanese  delegation  to  reach  an  agree¬ 
ment  on  Naval  limitations;  he  made  clear  to  them  how 
effective  and  Important  the  conclusion  of  the  treaty 
was  for  the  lightening  of  the  burden  of  the  treasury 
and  the  people  and  enthusiastically  pleaded  with  the 
delegation  and  attendants  for  the  necessity  of  bring¬ 
ing  the  treaty  Into  being, 

'*3.  I  served  as  Chief  of  the  Naval  Affairs 
Bureau  of  the  Navy  Ministry  from  December  1923  to 
March  1927 J  as  Chief,  Naval  Technical  Department  from 
February  1929  to  June  1930;  and  as  Vice  Navy  Minister 
from  June  1930  to  November  1931*  During  this  time, 
when  nccessar'^,  I  negotiated  personally  with  the 
Finance  Ministry  officials  concerned,  Mr,  KAYA  was 
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giving  most  careful  attention  and  study  during  this 
period  to  the  War  and  Navy  budgets  and  was  exerting 
every  effort  to  cut  them  or  check  their  Increase  as 
far  as  possible* 


25 
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"4.  Hailing  from  the  same  province  as  myself, 
ilr«  KAYA  had  been  an  Intliiate  friend  of  mine.  In  i!ay 
1938»  1,  who  was  then  the  Governor-General  of  Formosa, 
came  to  Tokyo  and  called  on  Hr,  KAYA,  the  then  Finance 
Minister,  at  his  official  residence  to  talk  with  him 
on  the  budget  for  the  Government-General  of  Formosa. 

"After  having  carefully  listened  to  my  explana¬ 
tion  on  the  budget  scheme,  he  said  to  me  In  a  serious 
tone  that  he  understood  my  point  but  as  he  was  going 
to  resign  his  post  as  Finance  Minister  that  day  he 
would  transfer  my  business  to  his  successor. 

"It  was  quite  a  revelation  to  me.  So  I  asked 
him  the  reason.  He  answered  In  substance  that  when 
last  summer  the  so-called  China  Incident  broke  out  at 
Lukouchlao  the  Government  promptly  decided  upon  a 
policy  of  'non-expansion  and  settlement  of  the 
Incident  on  the  spot. ' 

"In  compliance  with  this  Government  policy, 
he  said,  he  endeavored  to  minimize  the  military 
appropriations  for  the  Incident,  and  had  taken  only 
temporary,  emergency  measures  In  the  matter  of  source 
of  revenues  to  cover  those  appropriations.  But  con¬ 
trary  to  their  wishes,  the  Incident  spread  wider  and 
wider  with  the  consequent  Increase  In  the  military 
appropriations  which  the  present  temporizing  revenue 


I 


•  30,603 


measure  was  Incapable  of  meeting.  It  would  become 
Inevitable  to  Impose -a  heavy  burden  upon  the  people,  ^ 
The  thought,  he  said,  was  unbearable  to  him,'  ,, 

f ' 

"laoreover ,  as  the  Incident  spread  there  seemed 
to  grow  in  the,  influential  circle  an  atmosphere  of 
dissatisfaction  with  him  as  Finance’  Minister,  so  he  , 
made  up  hi.«  mind  to  resign,  ^ 

"5.  On  18  October  1941  the  TOJO  Cabinet  was 
formed  and  Ur,  KAYA  was  appointed  Finance  illnlster,  /  ^ 
On  the  day  following  his  appointment  he  came  to  talk  . 

to  me.  Since  the  Jepanose-Amerlcan  problem  had  become  ^ 
the  subject  of  much  discussion  I  inquired  of  Lir,  KAYA,  ^ 
in  the  course  of  this  conversation,  how  he  came  to  .  ,  ‘ ^ 

enter  the  TOJO  Cabinet,  In  reply  thereto  he  stated:  . 

'If  the  TOJO  Cabinet  is  all-out  for  war,  of  course, 

I  would  not  have  accepted  a  seat  in  it.  Since  that  / 

was  a  matter  of  utmost  concern  for  me,  when  I  was 
asked  to  Join  his  Cabinet  the  first  thing  I  questioned 
him  about  was  this.  He  answered  that  the  U.S. -Japanese 
negotiations  would  be  continued  and  that  he  was  resolved  .  ^ 
to  do  his  best  to  arrive  at  an  understanding,  so  I  came  >.  ^ 
to  accept  his  offer,'  I  also  recall  that  in  the  course 
of  this  conversation  v/lth  Ur,  KAYA  he  expressed  his 
desire  to  bring  the  U,£. .-Japanese  negotiations  to  a 
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I  now  offer  In  evidence  defense  docucjent 
^060,  the  sffldnvit  of  GOTO,  Ryunsuke. 

THE  PRESIDENT  1  Admitted  on  the  usupI  terms. 
CLERK  OR  THE  COUitT*  Defense  document  No. 
^060  will  receive  exhibit  No,  3330* 

'  (Whereupon,  the  document  obove 

referred  to  vms  rrrked  defense  exhibit 
No,  3330  ond  received  In  Evidence.) 
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MR.  LEVINi  I  read  now  the  testicr.ony  of  the 
witness  GOTO,  Rynosuko,  defense  document  No*  2060, 
exhibit  No.  3330,  omitting  the  formal  p^rts: 

•'1.  I,  Tskonosuke  GOTO,  upon  graduation  in 
1919  from  a  law  class  of  tho  Imperial  University 
engaged  in  the  activity  of  Nippon  Selnenknn,  n 
foundation  of  which  the  late  Prince  KOmOYE  was 
chairman.  I  also  participated  in  the  organization 
of  the  association  colled  Dal  Nippon  Kongo  Selnenkan 


10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 


(The  Japanese  Federation  of  Young  Lien's  Associations) 
and  undertook  the  n:on»'goii}6nt  of  this  Association. 

"In  1932  I  toured  Europe  and  America  and 
upon  my  return  to  Japan  and  with  the  assistance  of 
liberals  ahd  people  with  socialistic  thinking 
established  a  society  named  Showa  Kenkyukal 
(Showa  Research  Society),  for  the  purpose  of 
achieving  political  renova tlonj  and,  in  further¬ 
ance  of  this  purpose,  I  engaged  in  research  con¬ 
cerning  various  political,  economic  and  cutural 
problems  facing  this  country.  After  the  outbreak  of 
the  China.  Incident  in  1937,  with  the  belief  that  the 


22 


only  v/py  toward  p  speedy  settlement  of  tho  Incident 

Ipy  In  the  forinntlon  of  a  political  party  powerful 

enough  to'  hold  down  the  military  In  this  country  end 

In  the  hope  of  obtaining  the  good  cooperation  of  the 

Ketlonellstlc  party  In  China,  I  rendered  assistance  to 

% 

Prince  KONOYE  in  the  creation  of  Talsol  Yokus*>n-Knl  (The 
Imperial  Rule  Assistance  Association), 

"After  Its  establishment,  however,  this  Assocl- 

*  ' 

atlon  drifted  awry  from  the  cour&e  which  v/c  originally  j 
planned  for  It  rnd  because  of  this  I  severed  my  connec-' 
tion  with  it  six  months  after  Its  Inauguration, 

"2.  Hr,  KAYA  and  I  attended  the  First  High 
School  together  and  after  our  graduation  from  the 

L 

University  we  continued  to  hpve  friendly  relations* 

'  .  'i; 

Becpuse  of  this  I  have  come  to  hpve<a  real  knowledge  > 

of  his  chcracter  and  personal  and  of  his  business  life. 

"a,  Mr,  KAYA  has  spent  his  entire  adult  career 

as  a  civil  servant  until  finally  by  advancement  he 

become  the  administrative  head  of  one  of  the  Government 

departments.  His  career  has  been  that  of  o  public 
0 

official  developed  through  civil  service  who  had  devoted 
the  majority  prrt  of  his  business  life  In  Its  service  In = 
tho  field  of  finance,  ■* 

S' 

^  "b.  He  had  no  association  with  the  military  '  - ^ 

•  , 
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nized  by  the  Japanese  people  solelv  as  a  distinguished 
’Inan'clal  expert  and  not  as  a  political  figure* 

I 

"3*  I  Imow  that  he  was  very  Indifferent  to 
ills  personal  affairs  In  official  life  and  never  once 
nought  to  gain  a  high  position  such  as  Finance  minister* 

ii  was  a  classmate  of  the  late  Prince  KOFOYE  end  since 

I  « 

I'raduatlon  from  the  Unlversltv  maintained  constant 
contact  with  him,  ^e  were  on  such  friendly  terms  that 
:‘rom  ti^e  to  time  T  expressed  freelv  to  him  ray  views 
on  political  affairs  and  he  on  his  part  often  consulted 
lie  on  state  affairs  and  discussed  his  unreserved  opinions, 
inside  from  secret  state  affairs  I  was  fairly  well  posted 
i»lth  bacl<  stage  political  Information  centering  around 
hiir. 

"a.  In  June  1937  when  Prince  KONO"^  was  In 
:he  tasV  of  forming  his  Cabinet  I  Vnow  that  he  recora- 
isended  I*r.  Ken.1l  KODAI'A  as  the  first  candidate  for 
rinance  Minister,  But  as  J’r,  KODATIA  refused  to  accept 
;he  office  his  thoughts  turned  to  the  selection  of 
I'r.  KAYA,  whom  I  had  strongly  recommended. 


■  "b.  ^’hile  Prince  KONO^t  recognizt'^  the  | 

ability  and  talent  of  Hr.  IC/YA  o  financial  adniinis  j 
trator  he  was  aware  of  the  fact  thi  t  .  r.  was  a 

pan  who  was  not  well  considered  in  rn-li'vary  circles 
because  of  his  persistent  objection  for  mi  ny  years  to 
increases  in  nllltary  budgets.  And  therefore  Prince 
KONOYE  was  very  hesl:ont  in  naming  Mr.  KAYA  for  , 

Finance  Minister.  I 

"However,  ^Ince  he  failed  to  locate  any 
other  deemed  suita'^le  and  also  because  he  wanted  to 
Infuse  some  freshi  ess  into  the  lineup  of  his  new 
Cabinet  he  eventu;  lly ^ recommended  Mr.  KAYA  for  the 
position  notwiths  ;anding  the  latter's  unfavorable 
standing  in  military  circles.  This  is  what  I  heard 
personally  from  the  late  Prince  KONOYE  at  that  tine. 

"4.  In  May  1938  when  the  first  KONOYE; 
Cabinet  was  reor/.anized ,  as  had  been  anticipated 
lir.  KAYA  resignec.  his  position  due  to  the  pressxire 
of  opposition  to  his  retention  of  the  office  exerted 
by  army  circles.  Prince  KONOYE  asked  me  to  call  on 
Mr.  IC/iYA  and  request  his  resignation  cs  the  army 

I 

I 

was  strongly  opposed  to  his  continuance  as  Finance 
Minister.  I  conveyed  to  Hr.  ICAYA  Prince  KONOYE 's 
wishes.  As  the  result,  ir.  ICi'.YA  resigned  his  post 
and  Mr.  Selhln  IKEDA  entered  the  cabinet  in  his  place' 
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"5.  Tov.'arrd  thu  t.dvont  of  1941  there  existed 
grave  concern  over  the  Arerlcan-Japanese  relations. 
Both  i)r.  KAYA  and  nyself,  feeling  it  to  be  a  vital 
necessity  to  roaintain  a  peaceful  relation  with 
ArHirica,  l.ad  on  several  occasions  exchanged  views 
on  this  crucial  rratter, 

"niien  ?;r.  WJfA  assumed  the  Finance  port¬ 
folio  in  the  cabinet  succeeding  the  Third  KOWOYE 
Cabinet,  which  was  formed  by  General  TOJO  who  was  ‘ 
regarded  by  the  people  as  one  holding  the  strongest 
attitude  tbv.’ard  America,  I  v/as  struck  with  surprise 
and  felt  some  displeasure.  But  when  I  sqw  Lr.  KIDO, 
the  then  Keeper  of  the  Privy  Seal,  he  explained  tte 
situation  thusly:  ‘General  TOJO  has  no  mind  to  start 
a  war  with  America  as  you  think  he  does.  Following 
faithfully  the  wishes  of  the  Emperor  of  amicably 
settling  the  issue  between  the  two  countries  he  is 
endeavoring  to  c  .  his  best  in  the  conduct  of  the 
negotiations  with  /J3erlca.‘  I  felt  that  I  had  misun¬ 
derstood  L’r.  XAYA's  mind  in  his  affiliation  with  the 
TOJO  Cabinet;  therefore,  I  called  oh  Mr.  lu'YA  at  his 
‘^^fice  and  talked  with  him  on  his  decision  to  join 
the  cabinet.  This  was  about  10  days  after  the  TOJO 
Cabinet  was  formed,  Kr,  lu'.YA  replied  to  me  to  the 
fallowing  effect:  ‘I  v/oiild  not  have  joined  the 
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cr.blnet  If  it  had  already  beon  decided  to  make  v^nr. 

I  asked  General  TO JO  about  this  and  he  told  me  that 
he  wanted  to  continue  negotiations  with  Aneri.  cc  and 
was  endeavoring  to  settle  the  issue  with  diploma tic 
negotiations.  So  I  accepted  the  post  in  his  cabinet. 
This  dispelled  my  concept  of  Mr,  KAYA*s  mind  and  I 
left  his  office  encouraging  him  to  exert  his  best 
effort  toward  an  amicable  settlement  of  the  A—erlcan- 
Japaneso  party,” 

I  now  offer  in  evidence  the  testimony  of 
Kunalchl  YialAMOTO  by  way  of  defense  document  2617. 

THE  PRESIDENT:  Admitted  on  the  usual  terms, 
.CLERK  OP  Tiro  COURT:  Defense  document  No, 

2617  will  receive  exhibit  No,  3331* 

(V.’hereupon,  the  document  above 
referred  to  was  marked  defense  exhibit 
No,  3331  and  received  in  evidence,) 

LSR,  LEVIN:  I  call  to.  the  Tribunal's  atten¬ 
tion  that  this  vjitness  testified  by  way  of  exhibit 
2915»  and  his  personnel  record  appears  therein. 

I  will  read  defense  document  No.  2617) 
testimony  of  Kumalchl  Y/Ji/iiOTO,  exhibit  3331)  omitting 
the  formal  parts: 

.  "I.  I,  Kumalchi  YAIi.'J;iOTO,  as  testified  be¬ 
fore  the  Court  of  Interna tlonnl  Military  Tribunal) 


Far  East,  on  August  15  (the  defense  document  lio.  2014), 
exhibit  No.  2915),  always  attended  the  sessions  of  the 
Liaison  Conference  since  the  formation  of  the  TOJO 


Cabinet, 

"2,  Finance  Minister  KAYA  was  present  at 
most  sessions  of  the  Liaison  Conference,  though  he 
never  played  a  leading  role  in  the  discussions,  as  the 
topics  of  the  conference  mostly  centered  around  the 
U.  S.  -  Japanese  negotiations, 

"3.  At  the  conference,  although  the  members 
were  unanimous  in  their  stand  that  utmost  effort  be 
made  toward  the  success  of  the  U,  S,  -  Japanese  negotia 
tiem,  opinions  crossed  on  the  policy  to  be  taken  in 
case  of  the  failure  ^'f  the  negotiation,  as  the  most 
difficult  problem  before  then, 

"Finance  Lllnister  KAYA  directed  his  whole 


energy  toward  avoiding  wrr,  repeatedly  advancing  a 
thorough  study  on  peaceful  morns  to  solve  the  diffi¬ 
culties  wrlch,  arising  from  the  negotiation  failure, 
would  threaten  to  develop  into  major  causes  of  war; 
the  sight  still  remains  in  my  memory  as  one  of  the 
most  impressive  scenes, 

"4,  As  one  evldenoe  of  the  above,  at  the 
conference  session  of  Hnvomber  1,  1941,  when  it  was 
discussed  whether  v^e  should  be  resolved  to  take  arms 
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for  self-defense  agninst  the  U,  S.,  if  thot  country 
would  not  accept  either  form  of  concessions  wo  wore 
prepared  to  make  in  the  so-called  formulas  A  and  B, 
Finance  Uinister  KAYA  proposed,  as  an  attempt  service¬ 
able  to  avert  war,  a  study  on  the  possibility  and 
advisability  of  solving  the  oil  problem  by  means 
of  our  importing  it  from  the  North  Saghalien  or, 
going  a  stop  farther,  our  purchasing  up  the  territory 
itself.  For  it  was  certain  that  if  tho  U,  S,  -  Japanese 
negotiation  should  fail,  wo  would  be  cut  from  oil  sup¬ 
ply  from  either  the  U,  S.  or  tho  D,  I.,  and  to  be 
reduced  to  such  circumstances  viould  bo  considered  as 
a  fatal  blow  to  this  country  which  is  so  poor  in  tho 
indigenous  production,  and  threaten  to  become  one  of 
the  major  inducements  tovmrd  a  war,  with  the  result 
that  it  was  one  of  the  gravest  concerns  boforo  the 
Liaison  Conference,  whether  there  could  be  any  means 
to  peacefully  solve  the  problem  of  oil,  l!r.  KAYA's 
earnest  proposal  as  abovo  mentioned,  however,  could 
not  obtain  approval  as  ‘lacking  in  practicability,* 

(He  also  had  laid  before  the  conference  his  synthetic 
oil  project  with  the  same  purpose,  which  plan  had 
boon  rejected  on  the  same  ground* 

"5»  After  all,  the  opinion  of  the  High  Com¬ 
mand  at  the  conference  was*  'Japan  is  confronted  with 


30,613 


economic  anci  rllitary  r.wncco  at  the  hands  of  the 
Allied  Powers,  which  is  aggravating  day  by  day.  Lot 
it  alone,  the  very  existence  of  our  country  would  be 
thr*’atened.  Unless  the  U,  S,  -  Japanese  negotiation 
has  been  concluded  through  December,  our  national  de¬ 
fensive  power  on  the  western  Pacific  will  become  much 
inferior  to  that  of  the  Allied  Powers,  If  then  we 
are  attacked  by  the  U.  S.,  or  forced  to  a  war  for 
existence,  the  High  Compand  will  no  nore  be  in  a  posi¬ 
tion  to  be  held  responsible  for  the  national  defense. 

It  is  therefore  imperative  for  us  to  make  up  our  mind 
here,  at  this  moment,  that  if  there  is  no  prospect  of 
success  for  the  negotiation  between  the  two  countries 
even  at  the  end  of  Ilovcober,  then  we  v;ill  moke  our 
final  resolution  toward  the  U.  S.,  and  to  begin  at 
once  our  preparation  for  nilltnry  operations.  However, 
f'S  it  goes  without  saying  that  we  should  continue  our 
best  efforts  for  the  success  of  the  negotiation,  if  we 
become  assured  of  its  success,  the  operational  prepara¬ 
tion  should  be  stopped  os  a  matter  of  course,' 

"Finance  l.inister  ih;YA  contended:  'It  is  a 
matter  of  gravust  consequence  that  a  situation  might 
arise  when  the  high  Cor;. ’and  says  they  cannot  assume  the 
responsibility  for  the  national  defense.  But  it  should 
not  be  lightly  done  that  we  make  our  final  resolution 
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toward  the  U.  S.,  even  if  the  proalses  of  success 
should  have  been  all  lost  for  the  negotiation.  We 
must  consider  the  uncomparable  misery  that  would  be 
brought  about  if  the  U,  S,  and  Japan  should  fight. 

Our  contrymon  have  already  been  experiencing  consider¬ 
able  hardships  since  the  outbreak  of  the  Sino-Japaneso 
hostilities.  To  be  thrown  at  the  mercy  of  further 
distresses  is  unbearable.  Moreover,  there  is  no 
assurance  of  our  victory  in  the  opinion  of  the  Naval 
High  Command  if  the  war  drags  on  more  than  two  years. 

So  there  is  a  danger  of  our  losing  both  the  fruits 
and  root,  if  v/e  lose  the  war,  even  if  it  nay  be  for 
self-defense.  The  war  must  be  avoided  by  sore  means, 
as  far  as  possible,  I  cannot  forthrightly  agree  to 
the  war  plan.  I  want  to  consider  the  matter  over 
more  carefully.* 

"Foreign  Minister  TOGO  also  insisted  upon 
the  necessity  of  careful  reconsideration. 

"The  High  Conr.and  insisted! 

" 'Unless  we  start  on  the  preparation  for 
military  operations  at  once,  considering  an  eventuality 
of  our  being  driven  to  tho  worst,  it  would  be  impossi¬ 
ble  for  us  to  fight,  even  if  we  are  forced  to  do  so 
suddenly  at  the  en3  of  November  when  all  prospect  of 
success  might  vanish  for  the  U.  S.  -  Japanese 
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j  negotiation.  Therefore,  vic  rust  et  once  nake  up  our 
rind  that  we  will  make  our  final  resolution  in  the 
aforesaid  r.anner.  Otherwise,  the  High  Coriu'and  cannot 
assure  the  responsibility  of  defending  the  nation. ' 

"Finance  Minister  ICAYA  and  Foreign  Minister 
TOGO  reserved  their  yes  or  no,  saying  they  wanted  at 
least  one  more  day's  deliberation  as  it  was  a  natter 
of  gravest  consequence, 

"At  that.  Chief  of  the  General  Staff 
SUGIY.Ui/i  manifested  his  dissatisfaction:  »It  is 
most  regrettable  that  they  hesitate  even  at  this 
monont.  Under  such  circumstances  it  is  impossible 
on  the  part  of  the  High  Command  to  take  the  responsi¬ 
bility  of  national  defense. *.  But  both  Hr.  KAYA  and 
Hr.  TOGO  did  not  withdraw  their  reservation. 

"6.  I  do  not  remember  whether  Finance 
Minister  K/iYA  was  present  at  the  Liaison  Confererc  e 
meeting  hold  in  December  1941,  prior  to  the  outbreak 
of  the  U.  S.  -  Japanese  War," 

Signed,  "On  this  8  day  of  Aug.,  1947,  at 

Tokyo." 

THL  PKESIDEHT:  Hr.  Wiley. 

WILEY;  May  it  please  the  Tribunal,  I 
want  to  announce  that  I  do  not  intend  to  or  will  not 
cross-examine. the  witnesses,  KAWixGOB  .-rnd  IuJiY;jIA, 
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KAWAGOE  is  document  2656,  and  K.M.YIXA  is  205?/ 

LLVIK;  I  next  offer  in  evidence  defense 
document  No.  2430.  This  is  an  excerpt  from  the  KIDO 
Dairy  with  reference  to  the  action  of  Mr.  KAY/i  request¬ 
ing  delay  in  making  decisions  at  the  Liaison  Conference 
in  1941. 

THE  PRESIDENT:  Mr;  ’"iley. 

IJ^.  V/ILEY:  The  prosecution  objects  to  this 
document  and  will  also  do  the  same  for  the  document 
that  follows  for  the  reason  that  the  evidence  is 
cumulative.  The  only  purpose  of  same  is,  of  course, 
to  substantiate  or  corroborate  the  testimony  of  the 
previous  witness  as  well  as  the  testimony  -- 

THE  PRESIDENT;  It  is  not  worth  westing  time 
on  an  objection,  is  it? 

MR.  V/ILBY;  The  only  thing  is  —  if  that  is 
the  attitude  of  the  Court  of  course  we  will  withdraw 
it.  The  only  thing  we  had  in  mind  is  the  saving  of 
tine. 

THE  PRESIDENT;  The  objection  is  overruled 
nnd  the  document  admitted  on  the  usual  terns. 

CLERIv  OF  THE  COURT;  Defense  document  No. 

2430  will  receive  exhibit  No.  3332. 

('.'hereupon,  the  document  above 
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Nrt,  3332  and  received  in  evidence.)  ^ 

1,1^.  LEVIN  (Reading):  "KIDO  DIARY,  November 
2  (Sunday),  Excerpt, 

"a\t  8  a.  n.  Prince  TAIuJIATSU  telephoned  to 
inquire  about  the  Japanese-Anerican  problems. 

."At  8:15  the  Premier  telephoned  to  me  stat¬ 
ing  that  the  Liaison  Conference  had  adjourned  as  the 
Foreign  liinister  and  the  Finance  Minister  had  re-  . 
quested  for  more  tine  —  until  11  a.  n,  today  — 
to  seriously  consider  the  natter  as  it  was  of  great 
importance,  that  the  matter  pending  would  bo  decided' 
when  their  replies  were  received," 

I  offer  in  evidence  defense  document  No. 
615-A-l,  being  excerpts  from  MUTO  Interrogatory  of 

I  4 

April  15,  194-6,  This  shows  that  Mr.  KAYA  desired  to 
continue  the  negotiation  between  Japan  and  the  United 
States  for  peace  without  going  to  war, 

THE  PRESIDENT:  Admitted  on  the  usual  terms, 
CLERK  OF  THE  COUTxT:  Defense  document  No. 
615-A-l  will  receive  exhibit  No.  3333* 

('■'hereupon,  the  document  above 
referred  to* was  marked  defense  exhibit 
3333  and  received  in  evidence.) 
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MR,  LEVIN:  I  read  defanse  axhlblt  No.  3333* 

"Excerpts  from  MUTO  Interrogatory  of  April  15, 

1946. 

•IQ  Luring  these  Liaison  Confarencos  In  which 
the  above  matters  were  mentioned  subsequent  to  the  Hull 
Note,  could  you  give  me  the  names  of  those  Individuals 
at  tha  Liaison  Conference  that  supoorted  the  view  that 
Japan  must  wage  war  with  the  Unltoh  States  and  those 
members  who  were  against  tha  v/aglng  of  war  with  the 
United  Statos7 

"A  I  cannot  point  out  who  wore  for  war  and 
who  were  not  at  that  time,  but  after  the  massage  was 
received  from  tha  United  States,  the  majority  of  the 
Liaison  Conference  members  became  very  pessimistic  for 
a  peaceful  outcome,  but  still  I  remember  well  that  at 
that  conference  the  decision  was  that  Japan  should  take 
further  steps  to  try  to  negotiate  peace  without  going 
to  war. 

"Q  V/hat  was  the  name  of  the  Individual  who 
made  that  proposal? 

"A  The  two  I  remember  well,  besides  others, 
were  TCXIO,  the  Foreign  Minister,  and  KAYA,  the  Finance 
Minister,  who  were  strong  to  continue  negotiations. 

"Voluntary  statement  by  General  MUTO:  /hen 
you  asked  mo  this  morning  about  who  was  particularly 
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IntorastoQ  in  carrying  on  peaceful  negotiations  with 
the  United  States,  I  gave  you  the  names  of  TOGO  and 
K/iYA;  and  I  believe  that  they  felt  this  way  around 
the  tine  that  the  note  from  the  United  States  was 
handed  to  the  Japanese  Ambassador  in  Washington.  How¬ 
ever,  as  I  think  about  it,  the  dates  are  wrong,  and 
these  men  were  particularly  interested  in  negotiations 
around  the  end  of  October  or  the  beginning  of  November 
and  not  later,  as  I  said  this  morning." 

r  offer  in  evidence  the  testimony  of  Takeo 
KAWAGOE,  by  way  of  affidavit,  defense  document  2656,  . 

THE  PRESIDENT:  Admitted  on  the  usual  terms. 

CLERK  OF  THE  COURT:  Defense  document  No,  2656 

will  receive  exhibit  No.  3334-. 

(Whereupon,  the  document  above 
referrec  to  was  marked  defense  exhibit 
No.  3334  and  received  in  evidence.) 

IB,  LEVIN:  I  read  the  affidavit  of  the  witness 
Takeo  KAWAGOE,  defense  document  2656,  exhibit  3334, 
omitting  formal  parts. 

"1.  I,  Takeo  KAWAGOE,  entered  into  civil  ser¬ 
vice  in  the  Ministry ‘of  Finance  in  1910,  worked  in 
the  Accountants  Bureau  of  the  same  ministry  since  1918 
and  held  the  posts  of  Chief  of  the  Budget  Section  and 
Chief  of  the  Budget-Drafting  and  Accounts-Settling 
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Soctlon  of  the  same  buroau  betwo-)!!  1924  and  November 
1932.  Later  I  hold  tho  post  of  Chief  of  the  Deposit 
Department  and  that  of  Chief  of  the  Bank  Bureau  of 
tho  same  ministry.  I  was  a  Vice-Minister  of  Finance 

from  March  1936  to  February  of  the  following  year.  j 

( 

On  this  account  I  have  good  knowledge  of  such  details  j 
as  what  posts  Mr.  Okinori  KAYA  held  in  that  ministry, 
when  ho  was  in  such  posts,  what  scope  of  authority  he 
had  in  each  of  his  posts  during  his  service  in  the 
Accountants  Bureau  of  the  Finance  Office. 

"2.  Mr.  KAYA  worked  in  the  Accountants  Bureau  I 
of  tho  ministry  since  1920  and  in  1929  was  appointed  a 
member  of  tho  Japanese  delegation  to  the  London  Dis- 
amamont  Conference,  loft  Jannn  for  London  in  December 
tho  same  year,  and  returned  in  May  1930. 

'•Just  bjfore  his  return  to  Japan,  in  March 
1930,  he  WPS  appointed  Chief  of  the  Accounting  Section 
of  the  Accountants  Bureau  of  tho  Ministry  of  Finance, 
and  after  his  return,  worked  in  that  post  until  Novem¬ 
ber  1932.  The  function  assigned  to  tho  Chief  of  tho 
Accounting  Section  related  to  various  financial  laws 
anc  regulations  ana  to  regulations  of  various  pays 
for  government  employees. 

"At  that  time  the  officials  of  the  Accountants 
Bureau  wore  respectively  in  charge  of  the  scrutiny  of 
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budgets  present od  by  various  governnont  offices* 

Mr.  XAY/i,  v?ho  was  then  tho  Chief  of  the  Accounting 
3octlon  of  tho  satno  bureau,  was  concurrently  entrusted 
by  CO  with  the  work  of  examining  the  budget  of  tho 
Ministry  of  Education.  Tho  man  who  was  in  charge  of 
examining  the  budgets  of  V/ar  and  Naval  Hlnlstrles  was 
at  that  time  Mr,  Shoji  ARAKAV/A.  Consequently  Hr.  KAYA 
had  nothing  to  do  with  the  drawing  up  of  the  budget 
of  Har  Ministry  for  the  years  1931  and  1932. 

"Sice  by  side  with  the  work  of  examining 
the  budget  of  Education  Ministry,  Mr.  KAYA  was  parti-  i 
cularly  in  charge  of  the  budgetary  affairs  on  items 
to  be  readjusted  as  a  consequence  of  the  London  Dis¬ 
armament  Agreement  and  on  reductions  of  taxes  made 
possible  by  the  said  agreement.  This  was  because  of 
the  good  knowledge  he  possessed  about  pertinent  data 
on  the  relation  between  the  disarmament  agreement 
and  the  naval  budget,  as  he  was  a  member  of  the  Japanese 
delegation  to  attend  the  said  conference.  This,  how¬ 
ever,  was  only  for  the  year  1930» 

'•3.  Mr.  KAYA  was  appointed  Chief  of  the 
Budget-Drafting  and  Accounts-Sottllng  Section  of  tho 
Accountants  Bureau  in  November  1932  and  was  promoted 
to  Chief  of  tho  Accountants  Bureau  in  May  1934^*  Since 
then  until  May  1936  when  ho  was  transferred  to  the 
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post  of  Chief  of  the  Financial  Bureau  of  the  Finance 
Ministry,  ho  was  continuously  In  charge  of  examination 
of.  Che  budgets  of  all  government  offices  Including 
military  budgets  of  the  Vlar  and  the  Naval  Ministries, 

The  official  In  such  a  post  who  performs  his  duties 
of  examining  the  budgets  does  his  work  In  accordance 
with  instructions  of  the  Finance  Minister  as  a  sub¬ 
ordinate  to  the  minister,  and  it  Is  a  rule  that  under 
the  Japanese  administrative  system  the  subordinate 
official  is  not  held  responsible  to  the  outsiders  for 
his  work  done  in  conformity  with  his  superior  official's 
orders, 

"4,  In  those  days  around  1934  there  was  no 
official  title  corresponding  to  the  so-called  'chief 
secretary'  in  English  in  the  Ministry  of  Finance. 

"5,  Mr.  KAYA  was  very  faithful  to  his  duties 
and  zealously  endeavored  to  place  the  national  finance 
on  a  sound  basis  by  preventing  as  far  as  possible  the 
increase,  of  the  budget,  always  following  the  policy 
of  the  Finance  Minister  and  other  superiors,  and 
particularly  used  his  utmost  effort  in  restraining  the 
increase  of  the  military  expenditure  as  this  was  the 
largest  item.  This  is  a  fact  of  which  people  in  the 
Finance  Office  and  outside  are  well  awaro, 

”6,  Besides  his  attendance  to  the  London 
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Disarmament  Confarenco  Mr,  KAYA  attended  also  the  Naval 
Disarmament  Conference  held  In  Geneva  In  1927  as  a 
member  of  the  Japanese  delegation.  Ho  contributed 
his  utmost  share  towards  chocking  the  increase  of 
armament  expense  and  lightening  the  financial  burden 
on  the  nation  through  maintenance  of  international 
peace  and  conclusion  of  disarmament  treaties  and  aimed 
at  the  successful  conclusion  of  such  a  disarmament 
pact  as  w  ould  lliplt  to  the  minimum  the  armaments  of 
the  powers  attending  the  conference.  How  earnestly 
he  endeavored  for  such  purposes  is  stl 11  vivid  in  my 
memory," 

We  offer  in  evidence  the  testimony  of 
KAMEYAM/i,  Kolchi,  by  way  of  defense  document  No.  2057. 

THE  PRESIDENT:  Admitted  on  the  usual  terms. 

CLSrtK  OF  THE  COURT:  Defense  document 
No.  2057  will  receive  exhibit  No.  3335.  | 

(Whereupon,  the  document  above  i 

referred  to  was  marked  defense  exhibit  j 

No.  3335  and  received  in  evidence.)  ; 

MR.  LEVIN:  I  read  the  affidavit  of  the  wltnesj 
KAMEYAMA,  Kolchi,  defense  document  No.  2057,  exhibit  j 

No.  3335,  omitting  formal  parts.  | 

"1.  I,  Kolchi  KAMEYAMA,  am  a  graduate  of  the 
Law  Department  of  the  Tokyo  Imperial  University  in 
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1924  and  Imuicd lately  entered  the  Hone  151nlstry«  Among 
other  positions  I  held,  Chief,  Medical  Affairs  Section, 
Sanitation  Bureau;  Governor,  Fukushlna  Prefecture; 

Chief,  Sanitation  Bureau,  Welfare  Ministry;  Chief, 

Labor  Bureau,  Welfare  Ministry;  Vice  Welfare  Minister; 
Secretary  of  the  Opium  Committee  from  September  21, 

1932  down  to  October  15,  1937.  I  retired  from  govern¬ 
ment  service  in  1946. 

"2.  The  Opium  Committee  was  established  by 
the  Opium  Committee  Organization  regulations.  Imperial 
Ordinance  No,  38,  March  31,  1931.  It  was  merely  a  con¬ 
sultant  organ.  That  is,  the  committee  was  under  the 
supervision  of  the  Horae  Minister,  and  later  the  Welfare 
Minister,  and  was  authorized  to  investigate  and  con¬ 
sider  important  matter  relating  to  opium  and  narcotics 
in  response  to  the  request  of  the  mlniztrlAS  concerned. 
It  would  also  make  recommendations  to  ministries  con¬ 
cerned  about  those  natters.  According  to  the  organiza¬ 
tion  regulations  the  Hone  Minister  and  later  the  Welfare 
Minister  become  the  chairman  of  the  coromittee  while 
its  members,  the  total  of  which  did  not  exceed  30, 
were  appointed  by  the  cabinet  on  the  recommendation 
of  the  Home  Minister  and  later  the  Welfare  Minister 
from  among  the  high  civil  service  officials  of  the 
different  government  offices  concerned.  It  was  the 
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custo.  for  fho  vlco-r.lnlstor  of  the  roopectlva  ministries! 

concerned  to  sit  on  the  committee.  Accordingly,  »hen  . 

to.  MA  «cs  appointed  Vice-Minister  of  Finance  on 

February  2,-  1937,  he  was  thereupon  appointed  to  the 

Opium  ComnltteG  on  l/'arch  1,  1937* 

"3.  The  principal  objective  of  Including  the 

Finance  Illnlstry  among  the  government  officials  con-  ^ 
oerned  and  appointing  the  Vice  Finance  Minister  to 
the  committee  was  to  Insure  the  cooperation  of  the 
customs  House,  ehlch  was  under  the  control  of  the  , 

Finance  Ministry,  In  preventing  smuggling  trade  In  ^ 

opium  and  narcotics.  i 

-on  June  4,  1937  when  Mr.  KAYA  became  the 

Finance  Klnlster,  Mr.  Sataro  ISHMAIA  became  the  new  , 

Vice-Minister  and  thereupon  was  appointed  to  the  Opium, 

committee.  And  though  no  government  notice  terminating 

to  K/,YA-s  membership  on  the  committee  was  served  upon 

nim.  It  was  understood  as  a  matter  of  course  that 

loavlng  the  position  of  Vice-Minister  his  membership  ^ 

on  the  committee  automatically  ended. 

•’4.  The  Opium  Committee  hold  Its  9th  sess  on 

at  the  Homo  Ministry  on  November  30,  1936  and  Its  lOtt^ 

session  at  the  Home  Ministry* s  official  residence  on  , 

Juno  15,  1937.  Thus  there  was  no  session  of  ^ 

-  mlttee  during  Hr.  KAYA-s  term  of  of^s  a  member 


thiJcbnniTOer^'nd  thero  was  no  rocoomanoa..xuu 
by  the  cot:r.ittee  to  the  Home  Minister  during  this 
parioc  of  tir.Qw” 

THE  PRESIDEa^T:  Is  there  any  objection  to 
the  next  documont?  If  not,  we  will  take  It  before 

lunch* 

IdR,  WILBYx  May  it  please  the  Tribunal, 
there  will  be  no  objection  to  the  next  document. 

KB.  LEVIN*  Shell  I  begin  now,  Mr.  President? 
THE  PRESIEBNTi  Yes,  we  will  have  time, 

MR.  LEVIN:  I  offer  in  evidence  defense  docu- 
i  Aveornts  from  the  interrogation  of 


(Whereupon, 


taken*) 


AFTERNOON  SESSION 


The  Tribunal  met,  pursuant  to  recess,  ax 
MARSHAL  OF  .THE  COURT:  The  International 
Military  Tribunal  for  the  Far  East  is  now  resumed. 

THE  PRESIISBNT:  Mr,  Levin. 

MR.  LEVIN:  Mr.  President,  I  proceed  to  read 
exhibit  3336: 

"EXCERPTS  FROM  THE  INTERROGATION  OF  TO  JO 


HIDEKI 


Army  Chief  of  Staff  and  the  Navy  oniei  01  oxaii 

responsible  solely  to  the  Emperor  in  matters  of  strat 

egy  and  evaluation  of  the  probable  advantages  and  di« 

advantages  (yoshiashi)  of  warfare.  The  Ministers  of 

State,  that  is  to  say,  the  Premier  and  the  Cabinet 

Members,  are  responsible  to  the  Emperor  for  other 

governmental  functions.  The  Ministers  of  State  have 

no  right  to  interfere  with  the  conduct  of  idJi-tary 

affairs  nor  have  the  Chiefs  of  Staff  the  figitt  to 

% 

interfere  in  civil  matters. 

"Q.  Then  you  mean  that  it  is  the  fespons*- 

ibility  of  the  Chiefs  of  Staff  to  advise  the  Empel*or 
nynhahle  beneficial  or  ill-effects  of  war^ 
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"A.  Yes.  This  is  an  important  point  about 
the  prerogative  of  the  command.  In  America  it  is  a 
function  of  the  civil  government.  In  Japan,  you  might 
say  that  the  two  spheres  of  military  command  and  civil 
government  over-lap.  Matters  of  purely  military  im¬ 
portance  are  no  function  of  the  civil  government, 
matters  of  purely  civil  Importance  are  no  function  of 
the  military  command.  However,  the  over-lapping  area, 

I 

which  Includes  such  matters  as  foreign  policy  and 
decisions  to  go  to  war  for  example,  presents  problems 
which  in  practice  are  taken  up  by  the  Liaison  Confer¬ 
ence  (Renraku  Kaigi) ,  For  example,  the  strategic  war 
plans  are  a  matter  of  pure  strategy  and  were  not  known 
to  the  Cabinet  members.  I  did  not  even  know  them  my¬ 


self. 


"Q.  You  mean  that  as  Premier  you  did  not 


even  know  what  the  war  plan  was? 

"A.  In  my  character’  as  Premier,  I  did  not. 

I  was  also  a  member  of  Imperial  Headquarters  and  a  War 
Councillor  (laku  ni  sankaku) .  In  these  latter  two 
capacities,  I  received  military  reports  of  operations 
plans.  These  were  forwarded  by  the  Chief  of  Staff. 
Incidentally,  by  the  war  plan,  which  I  referred  to  a 
moment  ago,  I  mean  Army  war  plan.  I  did  not  know  any¬ 
thing  about  the  Navy  war  plan.  However,  the  fact  that 
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I  received  reports  did  not  mean  that  I  had  the  right 
to  interfere  or  participate  in  matters  involving 
command.  These  were  the  sole  prerogative  of  the  Chief 
of  Staff. 

"13  March  1946 

"A.  ...This  whole  matter  of  the  actual  system 
in  Japan  is  basic  to  the  understanding  of  such  things 
as  the  China  Incident  and  the  matters  in  southern  Indo¬ 
china  that  we  have  talked  about.  At  the  first,  the 
government  policy  in  regard  to  the  China  Incident  was 
that  of  localization.  However,  due  to  the  fact  of  the 
independence  of  the  High  Command,  the  fighting  kept 
spreading  as  they  strove  for  victory.  Premier  KOKOYE 
had  a  terrible  time. 

"...The  responsibility  of  the  Premier  and  the 
Foreign,  War,  and  Navy  Ministers,  and  the  President  of 
the  Planning  Board,  together  with  the  Chiefs  of  Staff, 
for  advice  to  the  Emperor,  through  the  instrumentality 
of  the  Liaison  Conferences  and  Imperial  Conferences, 
was  of  tremendous  Importance.  To  return  to  the  China 
Incident,  for  example  —  the  Government  policy  was  a 
policy  of  non-enlargement  of  the  Incident;  nevertheless, 
because  of  the  fact. that  the  civil  government  had  no 
authority  over  the  Supreme  Command,  the  fighting  was, 
in  fact,  enlarged  and  the  civil  government  was  powerless 


I 


to  prevent  it.” 

I  shall  not  read  the  next  four  lines  as  they 
have  no  bearing  on  the  evidence. 

”Q.  '  You  said  yesterday  that  the  civil  govern¬ 
ment  could  not  control  the  Supreme  Command  and  gave  as 
examples  the  China  Incident  and  the  situation  in 
southern  Indo-Chlna.  Would  you  explain  how  this  worked 
in  regard  to  southern  Indo-China  in  194-1? 

"A.  Well,  on  the  one  hand,  the  Japanese- 
Amerlcan  negotiations  were  under  way.  On  the  other 
hand.  Imperial  Headquarters  kept  moving  troops  and 
supplies  from  Formosa  by  ship  to  southern  China  and 
into  northern  Indo-Chlna  in  order  to  win.  This  was 
something  which  could  give  rise  to  misunderstandings, 
but,  because  the  movement  of  troops  and  military 
suT>plles  was  the  sole  province  of  the  Supreme  Command, 
the  civil  government  could  say  nothing.  It  was  a 
different  situation  with  regard  to  southern  Indo-Chlna. 
There,  the  troops  were  moved  in  on  a  basis  of  the  Joint 
defense  agreement!  since  this  Involved  the  civil 
government,  it  could  not  be  done  by  the  Supreme  Com¬ 
mand  alone.  However,  troops  could  be  moved  from 
central  China  into  south  China  and  even  into  the  north 
part  of  French  Indo-Chlna  at  that  time  under  the  proper  | 
authority  and  at  the  convenience  of  the  Supreme  Command. | 
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This,  of  course,  refers  to  the  Army;  a  slrollar  situ¬ 
ation  existed  with  regard  to  the  Navy. 

•  "19  March  1946 

"A.  ...However,  you  may  say  that  those  four 
steps,  to  wit:  the  "Four-"  and  "Five-Minister"  Con¬ 
ferences,  the  Liaison  Conferences,  the  Conference  for 
the  Supreme  Direction  of  the  War,  and  the  Imperial 
Headquarters  Conferences,  attended  by  the  Premier, 
were  four  stages  of  the  attempt  to  solve  this  problem 
of  the  over-lapping  spheres  of  authority.  With  regard 
to  the  over-lapping  spheres,  there  was  a  certain  amount 
of  success,  but  the  political  forces,  that  is  to  say, 
the  political  power,  of  the  Cabinet,  could  not  control 
the  pure  command  sphere  of  authority  of  the  Supreme 
Command . 


17 

18 

19 

20 
21 
22 

23 

24 

25 


"I  am  not  saying  that  the  independence  of 
the  Supreme  Command  is  a  bad  thing.  There  are  some 
good  points  about  it  too,  for  example,  being  able  to 
conduct  operations  without  political  interference.  It 
was  a  good  thing  in  1890,  when  the  Constitution  was 
established,  for  the  High  Command  to  be  untrammelled, 
but  in  these  days  where  the  Influence  of  a  single  action 
is  felt  around  the  world,  a  certain  amount  of  control 
by  the  political  authority  is  necessary.  However,  under 
the  Japanese  system,  it  was  Impossible,  ^^^he  preceding 
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portion  of  this  answer  was  read  back  to  the  witness 
who  agreed  as  to  its  corrcctness^V 

•'There  is  one  important  point  that  I  would 
like  to  make  clear.  I  have  been  talking  about  diffi¬ 
cult  problems  of  the  Japanese  Government  system  and 
of  the  Independence  of  the  Supreme  Command.  However, 
the  foreign  problems  arising  from  the  actions  of  the 
Supreme  Command,  I  am  responsible  for. 

•'{«,  So  that  the  Independence  of  the  Supreme 
Command  was  good  from  a  military  standpoint  but  not 
good  from  a  political  or  civil  standpoint. 

"A.  The  independence  of  the  Supreme  Command 
is  good  from  a  military  point  of  view  only  if  fighting 
were  the  only  thing  to  be  considered,  but  fighting 
today  is  also  a  part  of  politics.  From  the  political 
point  of  view,  under  modern  conditions,  the  independence 
of  the  Supreme  Command  requires  consideration.  I 
believe  that  under  modem  conditions,  war  is  a  part  of  • 
politics  —  they  are  not  separate  any  more. 

Do  you  not  realize  that  the  position  in 
which  Japan  finds  herself  today  was  due  largely  to  the 
Independence  of  the  Supreme  Command? 

"A.  To  speak  plalny,  it  was  a  big  cause,..." 

I  call  KAYA,  Oklnorl,  as  a  witness  on  his  own 
behalf.  I  offer  defense  document  No,  2642,  I  desire 
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f 

to  state  that  it  is  not  our  intantiljo  tiO'  u#e  defense 

2 

document  No.  2654-,  which  is  No.  27  and  follows  on  our 

3 

order  of  proof,  because  I  have  come  to  the  conclusion  1 

4 

that  it  is  somewhat  repetitive.  ! 

5 

6 

OKINORI’KAYA,  an  accused,  being  first  duly 

7 

sworn,  testified  through  Japanese  interpreters  as- 

8 

follows: 

9 

DIRECT  EXAMINATION  i 

10 

BY  KR.  LEVIN: 

11 

Q  Will  you  please  state  your  name? 

12 

A  KAYA,  Okinori. 

13 

^  Q  And,  you  are  one  of  the  accused  in  this  case? 

14 

A  Yes,  I  am. 

15 

MR.  lEVIN:  Will  Captain  Van  Meter  kindly 

16 

hand  the  witness  defense  document  No.  2642? 

17 

(Whereupon,  a  dobument  was  handed 

18 

to  the  witness.) 

19 

•  •  .*  •  *  '/  i  ^ 

Q  Will  you  state  whether  your  name  and  seal 

20 

• 

appear  on  this  document? 

21 

A  Yes,  they  appear. 

22 

Q  Are  the  contents  of  this  ‘document  true  and 

23 

24 

correct? 

25 

A  I  have  discovered  one  mistake.  This  is  para¬ 
graph  G  under  the  numbered  paragraph  5.  Apparently, 

KAYA 


DIRECT 
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this  mistake  is  only  to  be  found  in  a  misprint  in  the 
Japanese  copy. 

Q  Well,  will  you  state  what  this  is,  so  the 
Japanese  can  correct  it? 

TKE  MONITOR*  Mr.  Levin,  the  witness  himself 
made  the  correction  in  Japanese. 

MR.  I£VIN;  I  offer  in  evidence  defense  docu¬ 
ment  No.  2642,  the  affidavit  of  the  defendant  KAYA, 
Oklnorl,  who  will  testify  in  his  own  behalf. 

THE  PRESIDENT*  Admitted  on  the  usual  terms. 

CLETiC  OF  THE  COURT*  Defense  document  No, 

2642  will  receive  exhibit  No.  3337. 

(Whereupon,  the  document  above 
referred  to  was  marked  defense  exhibit 
No.  3337  and  received  in  evidence.) 

MR.  I£VIN*  I  proceed  to  read  defense  docu¬ 
ment  No.  2642,  being  the  testinsony  of  the  witness 
KAYA,  Okinori,  in  his  own  behalf,  exhibit  No.  3337? 

I  omit  the  formal  parts* 

"(1)  -  I  was  bom  on  January  30,  1889,  Ip  the 
City  of  Hiroshima,  Hiroshima  Prefecture,  coming  f|*om 
a  middle  class  family.  After  graduating  from  the  First 
Higher  School  in  1911,  I  entered  the  Political  Science 
Department  of  the  Tokyo  Imperial  University  and  g]pad- 
uated  in  March  1917. 


I 


.“1 


KAYA 


DIRECT 


30,635 


"Itainedlately  after  graduation  I  entered  the 
Finance  Ministry  as  an  employee.  I  took  and  passed 
the  higher  civil  service  examination  and  thereafter 
received  promotions  continuously  under  the  Civil  Ser¬ 
vice. 

"In  September  1918,  I  was  sent  to  the  United 
States  as  secretary  to  the  Japanese  Financial  Commis¬ 
sioner  in  New  York  City.  In  November  1919  I  «as 
ordered  to  Europe  and  returned  to  Japan  in  March  1920 
to  a  post  in  the  Accounts  Bureau  of  the  Finance  Mini¬ 
stry.  In  1927,  I  was  sent  to  the  Geneva  Disarmament 
Conference  and  in  January  1928  was  appointed  acting 
secretary  to  the  then  Finance  Minister  MITSUCHI.  In 
November  1929,  I  was  ordered  to  attend  the  London 
Naval  Converence  as  an  attendant  to  the  Plenipotentiary. 
In  March  1930  I  was  appointed  secretary  to  the  Finance 
Minister  and  Section  Chief  of  the  Accounts  Burea.  I 
returned  to  Japan  in  May  1930.  In  November  1932  I 
was  appointed  Chief  of  the  Budget  and  Settlement  Sec¬ 
tion  and  in  May  193^,  Chief  of  the  Accounts  Bureau.  I 
was  appointed  Chief  of  the  Finance  Bureau  in  May  1936 
and  Vice-Minister  of  Finance  on  February  2,  1937.  On 
June  4,  1937  I  was  appointed  Minister  of  Finance,  which 
post  I  held  until  May  26,  1938,  when  I  resigned.  In 

) 

August  1939,  I  was  apolnted  President  of  the  North 


^  vS« 


I 


'  tv 
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China  Development  Company,  which  post  I  resigned  on 
October  I8,  1941  to  become  Finance  Minister.  I  resigned 

as  Finance  Minister  on  February  19,  1944. 

"(2)  -  As  the  above  mentioned  record  indicates, 

except  for  a  period  of  about  two  years  which  I  served 
as  President  of  the  North  China  Development  Company, 

I  devoted  my  entire  career  as  an  official  of  the 
Finance  Ministry  and  was  wholly  occupied  with  matters 
of  financial  administration.  The  goal  of  my  endeavor 
was  the  maintenance  of  a  healthy  national  finance. 

.  ”I  had  no  connection  watsoever  with  the  so- 

called  rightist  or  leftist  or  military  clique,  nor  was 
I  a  member  of  any  political  party.  For  a  short  period 
after  August  1944,  I  Joined  the  Imperial  Rule  Political 
Assistance  Association,  an  organization  composed  chiefly 
of  members  of  both  houses  of  the  Diet,  but  I  do  not 
know  whether  that  association  could  be  termed  a 
political  party. 

"In  the  Finance  Ministry,  a  great  part  of  my 
time  was  spent  in  the  study  and  evaluation  of  military 
budgets  and  other  civil  budgets,  and  during  this  period, 
I  constantly  endeavored  to  slash  military  budgets  and 
prevent  them  from  increasing.  The  prevailing  conditions 
at  the  time  made  this  task  extremely  difficult,  but  I 
believe  I  succeeded  in  no  small  degree  in  suppressing 
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China  Development  Company,  which  cost  I  resigned  on 
October  I8,  19^1  to  become  Finance  Minister.  I  resigned 
as  Finance  Minister  on  February  19 »  194^4, 

"(2)  -  As  the  above  mentioned  record  indicates, 
except  for  a  period  of  about  two  years  which  I  served 
as  President  of  the  North  China  Development  Company, 

I  devoted  my  entire  career  as  an  official  of  the 
Finance  Ministry  and  was  wholly  occupied  with  matters 
of  financial  administration.  The  goal  of  my  endeavor 
was  the  maintenance  of  a  healthy  national  finance. 

.  ”1  had  no  connection  watsoever  with  the  so- 

called  rightist  or  leftist  or  military  clique,  nor  was 
I  a  member  of  any  political  party.  For  a  short  period 
after  August  1944,  I  joined  the  Imperial  Rule  Political 
Assistance  Association,  an  organization  composed  chiefly 
of  members  of  both  houses  of  the  Diet,  but  I  do  not 
know  whether  that  association  could  be  termed  a 
political  party. 

"In  the  Finance  Ministry,  a  great  part  of  my 
time  was  spent  in  the  study  and  evaluation  of  military 
budgets  and  other  civil  budgets,  and  during  this  period, 
I  constantly  endeavored  to  slash  military  budgets  and 
prevent  them  from  increasing.  The  prevailing  conditions 
at  the  time  made  this  task  extremely  difficult,  but  I 
believe  I  succeeded  in  no  small  degree  in  suppressing 
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the  growth  of  military  budgets. 

”1  attended  the  Geneva  and  London  Naval  Dis¬ 
armament  Conferences  as  a  member  of  the  Japanese  dele¬ 
gations  and  exerted  myself  toward  the  successful  cal- 
mlnatloA  of  the  disarmament  treaties. 

"My  effort  to  suppress  the  military  budgets 
and  successfully  conclude  the  disarmament  conferences 
were  due  to  the  instruction  of  my  superior  officials 
and  to  my  personal  desire  to  maintain  a  healthy 
national  finance  and  thus  lessen  the  burdens  of  the 
people  and  a  strong  hope  for  the  maintenance  of  peace. 
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"(3)  I  am  charged  with  Counts  1  to  5  of 
the  Indictment,  Even  If  the  conspiracy  and  planning 
of  war  of  aggression  as  mentioned  In  these  Counts  did 

take  place  I  was  not  party  to  them  and  had  no  connection 
whatsoever, 

"I  am  charged  with  all  the  Counts  from  6  to 
36,  except  for  Counts  18,  23,  25,  26,  33,  35  and  36, 

Of  the  Counts  I  am  charged  with,  with  reference  to 
those  concerning  the  Manchurian  Incident,  I  wish  to 
state,  as  my  personal  record  Indicates,  that  prior  to 
the  outbreak  of  the  Manchurian  Incident  and  for  some 
time  thereafter,  I  was  nothing  more  than  a  Section  Chief 
In  the  Finance  Ministry  and  had  no  connection  with  the 
Incident  whatsoever.  From  December  1929  to  November 
1932,  I  was  not  even  concerned  with  military  budgets. 
Prior  to  December  1929  and  after  November  1932,  I  was 
concerned  with  the  study  and  evaluation  of  military 
budgets  and  during  this  period  exerted  my  efforts 
toward  reducing  them.  The  demands  for  military  budgets 
Increased  greatly  after  November  1932,  I  vehemently 
opposed  the  Increased  demands  and  fought  to  the  best 
of  my  ability  to  keep  them  down, 

"I  wish  to  state  that  I  had  no  connection  what¬ 
soever  with  any  plan  or  preparation  for  an  aggression 
against  the  French  Indo-Chlna  or  against  the  Soviet 
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Russia. 

“During  the  period  from  May  26,  1938  to 
October  I8,  194-1,  I  had  no  connection  with  the  Cabinet 
nor  was  I  an  official  of  the  Japanese  Government,  and 
I  had  no  connection  whatsoever  with  the  Tripartite 
Pact  with  Germany  and  Italy,  concluded  in  194-0. 

"(4)  I  became  Minister  of  Finance  on  Juno 
4,  1937.  I  knew  nothing  about  Lukouchlao  Incident 
before  its  outbreak.  The  Cabinet  made  no  plans  or 
preparation  for  the  Incident.  I  learned  about  it  for 
the  first  time  after  the  outbreak  of  the  Incident  and 
the  report  was  that  hostility  between  the  Chinese  and 
the  Japanese  broke  out  due  to  illegal  attack  by  the 
Chinese,  The  Cabinet,  of  which  I  was  a  member,  decided 
on  a  policy  to  regard  the  Incident  as  a  local  Incident 
and  to  settle  it  on  the  spot  as  soon  as  possible.  It 
was  against  the  sending  of  troops  from  Japan,  but  if 
that  became  inevitable  to  limit  the  troons  to  a  small 
number.  The  sending  of  troops  or  the  increase  in 
'  troops  was  due  to  the  Army  report  that  continued  illegal 
attacks  on  the  part  of  the  Chinese  troops  and  to  the 
massing  of  their  forces  in  the  area  so  when  the  Army 


23 
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requested  for  increase  in  troons  in  order  to  protect 
the  lives  and  interests  of  Japanese  in  that  area,  the 
Cabinet  could  not  help  but  give  its  assent.  The 
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Cabinet's  motive  In  assentln?  to  the  requests  for 
sending  troops  by  the  Array  was  to  protect  the  small 
Japanese  force  stationed  there  In  accordance  to  treaty. 

"I  opposed  especially  the  dispatching  of 
troops  to  Shanghai  for  I  believed  It  would  spread  the 
Incident  wider,  I  asked  for  reconsideration,  but  my 
request  came  to  no  avail,  for  the  other  Cabinet  members 
thought  the  dispatching  of  troops  was  necessary  In  order 
to  protect  Japanese  Interests,  However,  on  every 
occasion  I  tried  my  best  to  limit  the  budgets  required 
for  the  dispatching  of  troops, 

"The  Cabinet  of  which  I  was  a  member  was 
staunch  on  Its  policy  to  refrain  from  Infringing  upon 
the  rights  of  Third  Powers. 

"(4-b)  We,  civil  members  of  the  Cabinet,  were 
not  Informed  beforehand  nor  consulted  about  the  various 
plans  for  battles.  It  was  with  the  greatest  anxiety 
that  we  viewed  the  spread  of  the  hostilities  to  a 
wider  and  wider  area. 

"Regarding  the  Nanking  attack,  we  civilian 
members  of  the  Cabinet,  were  not  consulted  about  the 


attack. 


"We  received  no  report  about  the  alleged  acts 


of  atrocity  at  Nanking  and  other  Places,  nor  read 
anything  about  such  acts  In  the  press.  I  did  not  know 
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that  such  acts  had  been  committed. 

’'(4-c)  I  resigned  as  Finance  Minister  In 
May  1938,  long  before  the  spread  of  the  hostilities  to 
Hankow  in  Central  China  and  Canton  in  Southern  China. 

My  resignatiw  was  requested  by  Premier  KONOYE  and  I 
was  happy  to  be  relieved  for  I  had  been  hoping  for  an 
opportunity  to  do  so. 

"(4.(1)  The  arbitrary  confiscations  of  Chinese 
enterprises,  etc.,  in  North  China  were  made  by  the 
military  for  operation  purposes  and  the  Japanese  Cabinet 
had  no  connection  with  such  acts  whatsoever. 

”(4-e)  The  prosecution  has  charged  that 
during  the  period  I  was  Vice-Minister  of  Finance  from 
February  to  June  1937,  the  Five  Year  Plan  for  Steel 
and  the  Third  Plan  for  North  China  wore  adopted  by  the 
Japanese  Government;  however,  I  know  nothing  about  such 
plans. 

'*The  crosecution  has  charged  that  during  the 
period  I  was  Finance  Minister  from  June  1937  to  May  of 
the  following  year,  the  Army  Five  Year  Plan  for  Heavy 
Industries  was  adopted  for  preparation  of  a  future  war. 
The  Cabinet  did  not  adopt  any  such  plan,  I  did  not 
know  such  a  plan  actually  existed  or  not  and  I  could 

not  have  been  a  party  to  it. 

"From  the  time  prior  to  my  becoming  Finance  . 
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Minister,  the  financial  circle  of  the  country  was  in 
a  state  of  uncertainty  and  I  felt  the  difficult 
responsibility  when  I  assumed  the  post  of  Finance 
Minister.  The  sudden  outbreak  of  the  China  Incident 
only  Increased  the  unrest  among  the  economic  and 
financial  circles  thereby  multiplying  the  burden  placed 

on  my  shoulders.  During  the  one  year  I  was  Finance 
Minister,  there  was  no  room  for  any  preparation  for  a 
future  war,  I  was  occupied  with  the  difficult  task 
before  me  and  I  did  not  even  dream  about  a  preparation 
for  a  future  war.  The  Cabinet  had  its  hands  full  with 
the  China  Incident  and  did  not  think  about  going  Into 
another  war. 

••(^-a)  I  was  President  of  the  North  China 
Development  Company  from  August  1939  to  October  1941  ' 
and  shall  testify  chiefly  about  the  Company  during  the 
period  I  was  its  president. 

"The  North  China  Development  Company  was 
established  in  November  1938  In  conformity  to  the  Law 
for  the  Establishment  of  the  North  China  Development 
Company  and  its  purpose  and  object  were  defined  by  laws, 
passed  by  the  Diet.  It  aimed  to  bring  about  economic 
cooperation  between  China  and  Japan  for  mutual  benefit 
of  both  countries.  It  was  not  established  for  the 
purpose  of  infringing  upon  the  economic  Interests  of 
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In  Sine- Japanese  Joint  Stock  Companies  and  other 
‘Japanese  companies  besides  the  North  China  Development 
Company  also  made  Investments  in  these  companies.  The 
North  China  Development  Company  did  not  exercise  a 
monopoly  over  the  Investments. 
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third  powers.  On  the  contrary,  It  desired  the 
participation  of  third  power  capital  in  the  economic  I 

I 

development  of  North  China.  The  Company  did  not 
infringe  upon  the  rights  of  the  Chinese  people  nor  I 

made  any  preparation  with  aim  toward  war,  nor  received 
any  instruction  from  the  Japan  Cabinet  to  that  effect. 

"(5-b)  The  Company  was  not  permitted  to  engage 
in  any  Industry.  It  served  as  a  financial  organ  and 

I 

its  activity  was  confined  to  making  Investments  and 
loans.  It  did  not  have  the  power  to  mobilize  the 
material  wealth  of  North  China,  nor  was  it  engaged  in 
such  work.  1 

"In  making  loans  or  Investments,  the  Company 
was  limited  by  law  in  scope,  that  is,  it  was  permitted 
to  make  investments  or  loans  only  in  such  industries 

as  mining,  transportation,  communications,  electricity,  j 

! 

salt  manufacturing,  in  certain  small  manufacturing 

I 

enternrises  and  in  the  wholesale  of  coal.  It  was  ' 

concerned  only  with  a  limited  number  of  companies  in 
the  field  in  which  it  was  oermltted  to  make  loans  or  ; 

Investments.  It  was  not  concerned  with  the  spinning  i 

Industry,  tobacco  and  milling  industries,  which  were  I 

! 

active  in  North  China,  nor  in  general  trade,  agriculture,' 
banking  and  Insurance  business. 

"Investments  and  loans  were  generally  made  i 
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>-c;  - 


le  Company  did  not  have  any  arbi¬ 


trary  rights.  It  had  no  more  power  than  any  other 
ordinary  company.  It  aimed  to  adjust  the  economic 
activities  of  North  China,  but  It  was  not  given  any 
power  to  control  the  economy  of  North  China.  Loans  and 
investments  were  subject  to  contracts  under  which  the 
j  company  obtaining  the  financial  aid  was  required  to 
obtain  the  approval  of  the  North  China  Development 
I  Company  in  certain  prescribed  matters  In  order  to  avoid 

I  j 

over-investment  or  unwarranted  expansion  and  thus  en- 

I  , 

'jdeavored  to  bring  about  a  sound  and  orderly  develop¬ 
ment  of  the  economy  of  North  China.  The  Company  had 
no  rights  over  any  Industry  except  those  In  which  it 
had  financial  Interest  and  even  then  the  rights  were 
limited  to  those  prescribed  In  the  contracts. 

'•(5“d)  -  All  major  acts  of  the  Company,  In¬ 
cluding  the  granting  of  approval  to  Its  affiliated  com¬ 
panies,  were  made  at  the  Instruction  and  approval  of 
,  the  China  nffalrs  Board.  The  Company  was  prohibited  from 
I  taking  any  action  on  Its  own. 

”(5-e)  -  The  Company's  accounts  were  mostly 
;  In  the  red  and  subsidies  from  the  Japanese  Government 
were  required  to  pay  private  stockholders  dividends  bf 
1  not  more  than  six  (6)  percent  per  annum.  Tost  of  the 
affiliated  companies  were  In  the  red  or  made  very  little 
profits.  In  the  payment  of  dividends  the  Jananfisa - 
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stockholders  were  not  given  special  favors. 

*'(5-f)  -  All  funds  the  Conpany  Invested  in 
North  China  were  raised  in  Japan.  The  Company  did  not 
receive  any  property  nor  special  rights  from  the  North 
China  Political  Council,  nor  did  the  Company  grant  any 
monopolistic  right  to  anyone.  It  had  no  power  to  do  so.  , 
"The  Investments  and  loans  handled  by  the  Com¬ 
pany  were  not  large.  Compared  to  those  in  Japan  Proper 
and  ?’anchuria  during  the  same  period,  they  were  very 
small.  I 

"(5-g)  -  The  Company  did  not  receive  any  In¬ 
structions  from  the  Japanese  Government  nor  on  Its  ovm 
free  will  attempted  to  expand  the  production  of  Its 
affiliated  companies  with  1941  or  thereabout  as  the  goal, 
’•hlle  the  production  of  the  affiliated  companies  In¬ 
creased  from  time  to  time,  the  Company  looked  forward 
towards  long-ranged  development  of  the  Industries. j.  The  I 
Company  endeavored  toward  a  solid  expansion  of  the  In¬ 
dustries  It  was  concerned  with.  The  Tatung  Coal  Hines, 
for  Instance,  was  expanded  on  a  well-planned  program, 
and  after  my  resignation  as  president  of  the  North  China 
revelopment  Company  this  coal  mine  was  producing  ten 
thousand  tons  of  coil  per  day. 

"(5-h)  -  I  thought  of  many  plans  for  the  wel¬ 
fare  of  the  people  In  the  area,  but  I  was  not  able  to 
_ 
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carry  out  my  plans  due  to  disorder  caused  by  the  fight¬ 
ing  in  the  area  and  because  Japan  was  not  in  a  position 
to  help  us  materially.  However,  I  was  able  to  carry  | 
out  one  plan  which  did  help  the  people. 

•'In  early  1940,  the  Pelping-Tlentsln  area  was  ^ 
swept  by  a  famine  which  threatened  the  whole  area.  I 
was  told  that  importation  of  twenty  million  yen  worth  of 
wheat  flour  was  necessary  to  tide  over  the  crisis,  but 
the  Oovernment  of  North  China  -  the  North  China  Political 
Council  -  did  not  have  the  necessary  foreign  funds  to  buy 
the  flour  with.  I,  therefore,  negotiated  with  the  Jap-  | 
anese  Ciovernment  for  twenty  million  yen  in  foreign  funds  I 

I 

with  which  to  buy  the  flour.  The  Japanese  Crovernraent 
at  that  time  was  hard  pressed  for  foreign  money,  but  I 

i 

managed  to  obtain  the  understanding  of  the  Vice-Minister  1 
of  Finance  OHNO,  who  promised  to  extend  us  as  much  help  ! 

I 

as  was  possible.  I  next  negotiated  with  the  then  I'ln-  j 
Ister  of  Communications  KATSU  for  bottoms  to  transport 
the  flour.  Bottoms,  likewise,  were  short  in  Japan  at 
that  time,  but  I  succeeded  in  obtaining  some  and  thus 
succeeded  in  Importing  into  North  China  a  considerable 
quantity  of  flour  which  helped  to  tie  over  the  famine. 

"(6-a)  -  In  the  year  1941,  rumors  to  the  | 

effect  that  Japanese-American  relations  were  getting 
worse  v/ith  the  passing  of  the  days  grew  in  Intensity. 
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As  I  had  harbored  a  sincere  hope  for  the  maintenance  of 
peace  between  Japan  and  the  United  States,  It  made  me 
feel  bad  to  hear  such  rumors.  However,  I  did  not  know 
anything  about  the  contents  of  the  negotiations,  nor  did 

I  knov/  anything  about  the  policies  decided  on  by  the  j 

I 

Japanese  Government.  | 

t«(6-b)  -  On  the  night  of  October  17,  1941,  j 

TOJO  requested  me  over  the  telephone  to  Join  his  Cabin¬ 
et  as  Finance  minister.  Before  giving  ray  reply,  I  re-  i 
quested  for  an  interview  and  called  on  TOJO  at  the  offl-  | 
clal  residence  of  the  War  Minister  that  same  night.  At 
the  Interview,  we  exchanged  conversations  to  the  follow-  | 
Ing  purport; 

"(1)  -  To  my  query  as  to  whether  he  (TOJO) 
was  decided  on  waging  war  against  the  TTnlted  States,  he 
replied  In  the  negative  and  stated  he  Intended  to  con¬ 
tinue  with  the  Japanese-Amerlcan  negotiations  and  exert 
his  efforts  toward  an  amicable  settlement. 

11(2)  -  I  next  stated  to  him  that  there  was 
rumor  to  the  effect  that  the  Supreme  Command  and  the 
Cabinet  did  not  always  cooperate,  that  unless  these  two 
organs  reach  a  more  closer  relationship  there  would  be 
a  stumbling  block  In  the  negotiations  for  a  successful 
settlement  of  the  negotiations,  and  asked  him  whether  he 
Intended  to  do  something  to  close  the  gap.  Hr  replied 
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that  he  fully  understood  my  deep  concern  and  that  he 
would  work  toward  a  more  closer  relationship. 

"(3)  -  I  told  him  there  was  a  tendency  to 
adopt  reform  policies  based  on  the  so-called  Ideology, 
that  we  should  forget  the  Ideology  and  adopt  policies 
In  keeping  with  the  time  and  needs  of  the  country.  I 
asked  his  opinion  on  this  matter  and  his  reply  was  he 
felt  the  same  as  I  did. 

”1  was  quite  satisfied  with  the  Interview,  but 
I  left  his  residence  without  giving  my  reply.  The 
public  rumor  at  that  time  was  that  the  Army  was  es- 
peolally  pronounced  In  Its  attitude  towards  the  United 
States  and  I  was  greatly  relieved  to  learn  that  TOJO 
planned  to  continue  with  the  negotiations  and  try  to 
settle  the  disputes  amicably.  The  second  point  had  an 
Important  connection  In  the  maintenance  of  peace  and  the 
third  point  was  an  assurance  that  dangerous  policies, 
both  domestic  and  foreign,  were  to  be  avoided.  I  felt 
that  I  should  Join  the  Cabinet  and  do  what  I  could  to 
help  steer  the  State  to  a  peaceful  landing.  Late  that 
same  night  TOJO  telephoned  for  my  reply,  so  T  consented 
to  Join  his  Cabinet. 

*'(6-c)  -  Before  Joining  the  Cabinet,  I  had  no 
relations  with  TOJO.  If  I  remember  correctly,  I  met  him 
only  once.  Fven  after  I  Joined  the  Cabinet,  our  contacts 
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were  solely  official,  ’fe  had  no  social  relationship.  j 
"(6-d)  After  Joining  the  TOJO  Cabinet,  I  j 

did  everything  within  my  power  to  avoid  war.  I  realized  j 

,  I 

the  goal  of  my  efforts  should  be  the  successful  culmina¬ 
tion  of  the  negotiations.  However,  the  prevailing 
circumstances  of  the  time  were  mostly  against  the  suc¬ 
cessful  settlement  of  the  negotiations  and  I  realized 
the  necessity  of  working  towards  the  prevention  of  war  j 
even  if  the  negotiations  could  not  reach  settlement.  ; 

There  were  two  causes  for  a  possible  wart  I 

"The  first  was  the  military  pressure  of  the 
Allied  Powers  and  the  second  was  the  economic  pressure 
by  these  powers. 

"The  embargo  on  vital  materials  placed  on 
Japan  by  the  Allied  Powers  was  a  big  blow  to  Japan,  Of 
all  the  Imported  materials,  oil  was  the  most  critical 
problem.  Japan  produced  hardly  any  oil  and  without  im¬ 
ported  oil  she' could  not  maintain  her  national  defense. 

I  felt  that  even  if  the  Import  of  oil  from  the  United 
States  and  the  Dutch  East  Indies  should  not  be  renewed 
due  to  the  failure  of  the  negotiations,  if  some  other 
source  of  oil  could  be  found,  it  would  be  a  big  factor 
in  the  prevention  of  war.  I,  therefore,  suggested  a  plar 
for  the  manufacture  of  synthetic  oil  and  a  plan  to  buy 
oil  from  nearby  North  Karafuto  and  if  necessary  and  iff 
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possible  buy  North  Karafuto.  I  fully  realized  the  diffi¬ 
culty  of  my  plans,  but  I  felt  we  must  do  everything 
possible  to  avoid  a  war  with  the  United  States.  I'y 
plans,  however,  were  turned  down  os  being  impractical. 

"I  also  recollect  that  of  the  conditions  in 
the  negotiations,  I  was  in  favor  of  equal  trade  oppor¬ 
tunity  not  only  in  the  ’Vestern  Pacific,  but  in  all  the 
Pacific  area. 

'‘(6-e)  -  At  the  Liaison  Conference  of  November 
1,  1941,  various  Important  problems  were  discussed. 
Proposal  to  commence  war  immediately  was  brought  up, 
but  this  proposal  did  not  meet  with  favor.  For  the 
settlement  of  the  Japanese-American  negotiations,  the 
'Ko'  and  the  'Otsu*  plans  were  discussed.  The  conference 
was  unanimous  in  the  opinion  that  Japan  should  give  in 
as  much  as  possible  in  order  to  settle  the  disputes. 

The  proposal  by  the  Supreme  Command,  however,  plunged 
the  conference  into  an  extreme  difficulty.  The  proposal 
of  the  ?^upreme  Command  was:  'If  by  the  end  of  November 
the  negotiations  (^Id  not  show  a  possibility^  of  a  settle- 
ment,  we  should  be  ready  to  decide  on  war  and  with  that 
in  mind  there  is  need  of  commencing  preparations  now.' 
'Japan  faces  a  crisis'  stated  the  Supreme  Command  in 
support  of  its  proposal,  'due  to  the  military  and  economic 
pressures  by  the  Allied  Pow^s.  If  the  negotiations _ 


KAYA 


DIRECT 


30, 65^ 


1 : 

I 

2  i 

3 

4 
3 
6 

7 

8 

9  ! 
10 
11 
12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 
23 


remain  unsettled  and  we  drift  along  as  we  are,  the  de¬ 
fensive  power  of  Japan  In  the  'Western  Pacific  in  com¬ 
parison  with  thet  of  the  Allied  Powers  will  day  by  day 
decline.  ’Ve  will  reach  a  critical  point  If  we  go  along 
as  we  are  until  after  December.  If  v/e  are  then  attacked 
or  there  arises  a  necessity  of  waalng  a  war  In  self- 
defense  Japan  will  be  so  weak  by  then  thet  the  Supreme 
Command  will  not  be  able  to  accept  the  responsibility  of 
national  defense,  'fe  must  make  up  our  minds  to  decide 
on  war  before  the  opportune  moment  Is  lost  and  with  that 
in  mind  we  should  decide  on  a  preparation  for  war.'  j 

"According  to  the  above  proposal,  failure  of  | 
the  negotiations  meant  v/ar.  Discussions  dragged  on  j 

until  after  midnight  on  such  points  as  whether  it  was  j 

I 

not  possible  to  go  on  without  going  to  war  even  if  the  j 
negotiations  remain  unsettled  and  whether  or  not  waging  i 
a  war  meant  extreme  danger  to  Japan.  As  for  me.  It  was  ; 
my  desire  to  go  along  as  it  was  without  war,  even  If  the  ! 

I 

negotiations  remained  unsettled,  but  there  was  no  v;ey  of  ! 
bringing  this  about. 

"The  Supreme  Command  was  responsible  for  nation^ 
al  defense  and  it  was  not  possible  to  Just  oppose  its  \ 

I 

proposal."  ! 

I 

I  should  read  In  there  an  addition:  "The 
Supreme  Command  was  responsible  for  national  defense. 
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and  when  the  Supreme  Command  said  it  could  not'  take  the 
responsibility  for  national  defense,  it  vies  just  possible 
to  oppose  its  proposal.  However,  to  give  assent  to  the 
proposal  meant  making  the  possibility  of  war  thet  much 
greater.  I  v/as  in  an  extremely  difficult  position.  I 
fully  realized  what  suffering  war  would  mean,  that  we 
should  try  to  avoid  it  if  at  ell  possible. 

"Vy  first  trip  to  ^Huropc  was  made  a  year  and 
several  months  after  the  Armistice,  of  the  First  ’7orld 
Tar,  but  T  became  fully  aware  of  the  horrors  of  war. 

The  horrors  of  war  v/ere  especially  visible  in  the  defeat¬ 
ed  countries,  but  for  the  people  and  the  governments  of 
the  countries  v/hlch  won  the  v/ar  there  was  also  suffering. 

I  sew  the  battlefield  and  the  wide  devastations  and  the 
horrors  of  v/ar  sank  into  my  bones.  The  China  Incident 
had  been  going  on  for  a  long  time  and  the  people  were 
feeling  the  effect  of  it.  Needless  to  say,  if  a  war  j 

against  the  United  States  should  break  out  it  would  groat-j 

i 

ly  add  to  the  sufferings  of  the  people. 
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"The  Supreme  Command  Insisted  that  there  was 
a  chance  for  victory  if  war  was  started  at  an  oppor¬ 
tune  timej  however,  the  Navy  Branch  of  the  Supreme 
Command  had  predicted  that  should  the  war  drag  on  for 
over  two  years  the  outcome  would  be  uncertain.  There 
was  the  possibility  that  the  war  might  drag  on  for  a 
long  period  and  should  Japan  lose  after  a  protracted 
war  she  would  suffer  more  than  if  she  did  not  go  to 
war  at  all,  even  if  the  war  was  a  defensive  war.  For 
the  above  reason,  I  felt  I  could  not  then  and  there 
give  ray  assent  to  the  Supreme  Command's  proposal  and 
insisted  we  should  give  the  matter  further  considera¬ 
tion.  The  Supreme  Command  replied  that  the  matter 
called  for  immediate  decision,  otherwise  it  could  not 
assume  responsibility  for  national  defense.  I  argued 
strongly  against  making  an  immediate  decision  and  was 
finally  given  an  opportunity  to  consider  the  matter 
for  another  day.  TOGO  also  made  the  same  reservation. 

"Returning  home  from  the  Liaison  Conference, 

I  spent  a  restless  night  pondering  over  the  matter. 

A  decision  on  the  pending  proposal  was  not  a  decision 
to  wage  war,  but  it  meant  war  would  be  highly  probable 
if  the  Japanese-American  negotiations  were  not  settled 
by  the  end  of  November  and  I  wanted  to  avoid  war  if 
~Bt~all  possible:; — Thinking  over  the  aatrer,  howeveT7““ 
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might  bo  a  way  of  continuing  tho  negotiations  even 
by  altering  the  terms  of  the  'Ko'  or  the  'Otsu*  plans, 
but  the  Hull  Note  indicated  that  settlement  was  not 
possible.  In  view  of  the  conditions,  a  decision  to 
wage  v;ar  in  self  defense  was  inevitable. 

"Japan  was  embarking  on  a  perilous  war, 
whether  good  or  bad.  If  the  Finance  Minister  had  re¬ 
signed,  the  effect  to  the  general  public  would  have 
been  extremely  great.  The  public  would  have  inter- 

,  I 

preted  the  resignation  to  mean  that  financially  and  j 
economically,  Japan  was  not  in  a  position  to  fight  the  j 
v/ar  successfully,  that  the  Finance  Minister  resigned  j 
because  ho  felt  the  burden  too  great  for  the  nation 
to  boar.  V/hen  it  comes  to  national  finance,  the  feel¬ 
ing  of  the  people  is  especially  Important.  If  the 
people  are  made  to  lose  confidence  it  will  breed  a 
feeling  of  uncertainty  and  thus  might  become  a  cause 
for  defeat.  I  v;as  against  the  war,  but  I  could  not 
think  of  increasing  the  dangers  that  Japan  faced.  I 
felt  it  my  duty  to  carry  out  my  responsibility. 

"(6-g)  -  The  decision  to  wage  war  was  decided 
at  the  Imperial  Conference  of  December  1,  194-1,  but 
hope  that  the  war  might  be  averted,  though  dim,  was 
not  given  up.  I  pressed  and  obtained  at  the  Liaison 
Conference  the  Supreme  Command's  agreement  that  war 
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"The  Supreme  Command  Insisted  that  there  was 
a  chance  for  victory  if  war  was  started  at  an  oppor¬ 
tune  time;  however,  the  Navy  Branch  of  the  Supreme 
Command  had  predicted  that  should  the  war  drag  on  for 
over  two  years  the  outcome  would  be  uncertain.  There 
was  the  possibility  that  the  war  might  drag  on  for  a 
long  period  and  should  Japan  lose  after  a  protracted 
war  she  would  suffer  more  than  if  she  did  not  go  to 
wer  at  all,  even  if  the  war  was  a  defensive  war.  For 
the  above  reason,  I  felt  I  could  not  then  and  there 
give  ray  assent  to  the  Supreme  Command's  proposal  and 
insisted  we  should  give  the  matter  further  considera¬ 
tion.  The  Supreme  Command  replied  that  the  matter 
called  for  immediate  decision,  otherwise  it  could  not 
assume  responsibility  for  national  defense.  I  argued 
strongly  against  making  an  immediate  decision  and  was 
finally  given  an  opportunity  to  consider  the  matter 
for  another  day.  TOGO  also  made  the  same  reservation. 

"Returning  home  from  the  Liaison  Conference, 

I  spent  a  restless  night  pondering  over  the  matter. 

A  decision  on  the  pending  proposal  was  not  a  decision 
to  wage  war,  but  it  meant  war  would  be  highly  probable 
if  the  Japanese-American  negotiations  were  not  settled 
by  the  end  of  November  and  I  wanted  to  avoid  war  if 
"af  all  possible;  Thinking  over  the  matter,  however 7“ 
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I  came  to  the  conclusion,  regardless  of  whether  the 
issue  in  question  was  good  or  bad,  circumstance  4id  ^ 
not  permit  me  to  stop  it.  If  I  opposed  it,  there  v/as 
nothing  I  could  do  except  to  resign.  I  felt  that  if 
I  resigned,  the  effect,  both  at  home  and  abroad,  would 
be  unfavorable  towards  the  settlement  of  the  Japanese- 
American  negotiations  and  thus  aggravate  the  possi¬ 
bility  of  a  war  between  the  United  States  and  Japan. 
That  much  was  clear. 

"Next  morning  TOJO  telephoned  me  twice  for  my 
reply*  I  believed  that  further  delay  on  my  part 
would  only  aggravate  the  pending  issue  so  I  replied 

•» 

that  I  was  not  opposed  to  the  proposal  before  the  con¬ 
ference  yesterday,  but  sincerely  hoped  for  an  amicable 

settlement  of  the  negotiations. 

"(6-f)  -  The  Hull  Note  of  November  26  was  a 
big  blov/  to  all.  Japan  could  not  accept  the  terms  and 
the  Foreign  Minister  explained  there  was  little  room 
for  reconsideration  on  the  port  of  the  United  States. 
The  question  at  issue  was  whether  to  commence  hostil¬ 
ities  or  drift  along  with  the  disputes  unsettled. 

The  Supreme  Command  was  of  the  opinion  that  it  could 
not  accept  responsibility  for  national  defense  if 
hostilities  were  not  commenced  at  once.  If  the  United 
States  showed  the  least  compromising  attitude,  there 
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might  bo  a  way  of  continuing  tho  negotiations  even 
by  altering  the  terms  of  the  'Ko'  or  the  'Otsu*  plans, 
but  the  Hull  Note  indicated  that  settlement  was  not 
possible.  In  view  of  the  conditions,  a  decision  to 
wage  war  in  self  defense  was  inevitable. 

"Japan  was  embarking  on  a  perilous  war, 
whether  good  or  bad.  If  the  Finance  Minister  hod  re¬ 
signed,  the  effect  to  tho  general  public  would  have 
been  oxtremely  great.  The  public  would  have  inter¬ 
preted  the  resignation  to  mean  that  financially  and  j 
economically,  Japan  was  not  in  a  position  to  fight  the  i 

I 

I 

war  successfully,  that  the  Finance  Minister  resigned  j 
because  ho  felt  the  burden  too  great  for  the  nation  I 
to  bear.  When  it  comes  to  notional  finance,  the  feel¬ 
ing  of  the  people  is  especially  Important.  If  the 
people  are  made  to  lose  confidence  it  will  breed  a 
feeling  of  uncertainty  and  thus  might  become  a  cause 
for  defeat.  I  v/as  against  tho  war,  but  I  could  not 
think  of  increasing  the  dangers  that  Japan  faced.  I 
felt  it  my  duty  to  carry  out  my  responsibility. 

"(6-g)  -  The  decision  to  wage  war  was  decided 
at  the  Imperial  Conference  of  December  1,  194-1,  but 
hope  that  the  war  might  be  averted,  though  dim,  was 
not  given  up.  I  pressed  and  obtained  at  the  Liaison 
Conference  the  Supreme  Command's  agreement  that  war 
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plans  would  be  cancelled  even  after  the  outbreak  of 
skirmishes  If  the  negotiations  reached  a  point  where 
settlement  was  possible* 

"(6-h)  -  I  do  not  recall  that  the  reply  to 
the  Hull  Note  of  Noveinber  26  was  ever  discussed  at  a  ny 
of  the  meetings  1  attended,  Liaison  or  Cabinet.  I  was 
of  the  opinion  the  matter  was  competently  handled  by 
the  responsible  officials*  The  prosecution  has  charged 
that  a  declaration  of  war  was  discussed  at  the  Privy 
Council  meeting  of  December  8,  19^1*  A  declaration  of 
war  was  discussed  at  that  meeting,  but  it  was  an 
Imperial  Rescript  on  the  declaration  of  war  addressed 
to  the  Japanese  people* 

"(6-i)  -  War  operation  plans  were  never  dis¬ 
cussed  at  the  Liaison  Conferences  or  at  the  Cabinet 
meetings*  I  was  not  consulted  about  the  Pearl  Harbor 
attack  or  any  other  attack,  nor  was  I  over  informed  ' 
about  such  attacks  beforehand* 

"(7a)  -  I  shall  next  reply  to  the  other  counts 
37  to  46  ,  51,  52  and  53* 

"It  was  my  sincere  desire  to  avoid  war  and  I 
did  everything  in  my  power  to  do  so,  but  the  condl- 

$ 

tions  against  me  were  too  strong*  My  assent  for  war  • 
was  inevitable*  However,  I 'firmly  believed  we  were 
fighting  a  war  in  self  defense  and  for  our  very 
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existence. 

"As  to  the  attack  prior  to  formal  notifica¬ 
tion  in  violation  of  International  Treaty,  I  did  not 
know  such  a  plan  existed  and  not  knowing  about  it,  I 
could  not  have  stopped  it.  Furthermore,  the  Japanese 
Government  did  not  have  such  a  plan. 

"As  to  the  acts  of  atrocity  and  other  acts 
in  violation  of  the  law  of  land  warfare,  I  had  no  con¬ 
nection  with  them  whatsoever.  In  Japan  the  Supreme 
Command  existed  as  an  Independent  organ  from  the 
Cabinet  and  we,  civilian  members  of  the  Cabinet,  were 
not  informed  beforehand  or  consulted  on  plans  and  pre¬ 
parations  for  battles.  Furthermore,  we,  civilian, 
members  of  the  Cabinet,  had  no  power  to  command  or  stop 
a  battle.  We  had  no  voice  in  the  choice  of  commanders 
of  the  Army  and  Navy.  I,  at  least,  was  not  even  in¬ 
formed  about  the  acts  of  atrocity,  either  officially 
or  otherwise.  Nothing  about  the  acts  of  atrocity  was 
mentioned  in  the  press  or  radio.  I  was  not  even  in¬ 
formed  about  the  protests  from  foreign  countries.  I 
was  of  the  Impression  the  war  was  being  fought  fairly. 

"(7-b)  -  As  to  the  treatment  of  prisoners  of 
v;ar,  I  was  not  informed  nor  consulted  about  it  either 
•in  the  Cabinet  meetings  or  elsewhere,  nor  was  I  informec 
about  the  protests  from  foreign  countries.  It  v;as  said 
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that  in  previous  wars  Japan  had  accorded  good  treat¬ 
ment  to  prisoners  of  war.  Concerning  the  treatment  of 
prisoners  of  war  during  the  Pacific  V/ar,  I  was  not  in  . 
a  position  to  oven  dream  that  ill-treatment  was  being 

I 

accorded  the  prisoners  of  v/ar.  I  did  not  even  hear  of 
rumors  that  prisoners  of  war  were  being  ill-treated. 

The  press  and  radio  made  no  mention  of  it. 

* 

"(7-c)  -  as  to  Counts  45,  46  and  47,  I  have 
touched  on  them  in  the  China  Incident  Phase. 

"(8)  -  I  resigned  from  the  TOJO  Cabinet  on 
February  19,  1944  at  the  request  of  Premier  TOJO.  By 
the  year  1945,  it  became  clear  that  Japan  was  facing 
defeat.  The  suffering  of  the  people  due  chiefly  to 
the  air  raids  was  extremely  painful  and  I  deeply  felt 
my  political  responsibility  to  the  people.  On  August 
11,  I  learned  that  the  Government  hod  decided  to  accept 
the  terms  of  the  Potsdam  Declaration.  Feeling  deeply 
my  political  responsibility  to  the  Emperor  and  the 
people,  I  made  up  my  mind  to  resign  all  marks  of  honor 
which  His  Majesty  was  graciously  pleased  to  confer 
upon  me  (the  privileges  of  my  former  post  as  a  Minister 
of  State  specially  granted  me  court  rank)  order  of 
merits,  and  become  a  plain  citizen  and  remain  in  the 
background  in  the  future.  However,  as  a  private 
citizen,  I  felt  I  should  do  everything  I  could  for  the 
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people  end  if  clrciunstanccs  permitted)  do  my  small  prrt 
In  the  prevention  of  c  bed  inflation  which  was  sure  to 
foiXo-w  the  v/er.  I  felt  thst  v/e  who  were  concerned  with 
finance  should  bear  the  responsibility  of  maintaining 
financial  stability, '• 

You  may  cross-examine. 

‘.irii  PRESIDEKTj  llr.  Brcnnon. 

'<  MFi.  BRANKONj  I  heve  one  or  two  ouestions, 

I  suppose  on  direct  examination,  Mr.  President. 

DIRECT  EXAKINATIOli  (Continued) 

BY  Mli.  BltAr  WON: 

Q  Mr.  KAYA,  in  your  affidavit  when  you  speak 
of  the  Supreme  Command  ana  you  quoto  it,  exactly  what 
do  ycu  moan,  or  whom  do  you  mean? 

A  By  the  Supremo  Command  I  mean  the  Imperial 
General  Headquarters  which  consist  of  the  Army  General' 
Staff  and  the  Naval  General  Staff,  and  as  for  the 
people  constituting  that  body,  I  refer  to  the  Chief 
of  the  **.rr.y  General  Staff  end  his  subordinates  end 
the  Chief  of  the  Kav.i],  General  Staff  and  his  sub- 
ordino tes. 

ix  Then  you  do  not  include  the  Ifevy  Minister? 

A  No.  I  do  not  Include  him, 

Q  *when  you  soy  the  Navy  Branch  of  the  Supreme 
Command  hetd  predicted  that  should  the  v^ar  drag  on  for 
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ovor  tv'o  years  tho  outcooi6  would  be  uncertain,  I 
would  like  to  osk  you  where  you  first  heard  this,  and 
from  whom  you  heard  it? 

A  I  heard  of  this  from  the  Chief  of  the  Naval 
General  Staff,  Admiral  NAGANO,  at  the  Liaison  Conference 

•n  the  1st  of  November  194-1  • 

Q  Ur.  KAYA,  at  any  Liaison  Conference  that  you 
attended  —  and  I  understand  that  you  attended  most 
of  them  •—  did  you  ever  hear  any  member  of  the  Japan¬ 
ese  Navy  advocate  an  attack  upon  the  United  States  or 
any  of  tho  Allied  Powers  without  first  giving  a  notice 

y 

of  war? 

A  I  have  no  recollection  of  ever  hearing  any 
such  thing  at  any  of  the  Liaison  Conferences  I 


attended. 


UR.  BRANNON:  That  is  all. 

THE  PRESIDENT:  Ur.  Wiley. 

UR.  WILEY:  If  the  Tribunal  please. 
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BY  J©.  7/ILEY: 


Q  Mr.  KAYA,  on  pape  3  of  your  affidavit  you  ... 
state,  "During  the  period  fron  May  26,  1938  to  Oc¬ 
tober  18,  194-1  I  had  no  connection  with  the  Cabinet 
nor  was  I  an  official  of  the  Japanese  Governnent." 

Isn't  it  a  fact,  Hr.  KAYA,  that,  during  the  tine  that 
you  state,  you  held  the  following  Cabinet  appoint¬ 
ments:  Adviser  to  the  Finance  Minister;  Member  of 
the  National  savings  Encouragement  Committee;  Member 
of. the  Electric  Communications  Committee;  Member  of 
the  Tax  Fystem  Investigation  Committee;  Member  of  the 
Central  Frlce  Committee;  iiember  of  the  Asia  Development 

Committee;  President  of  the  North  China  Development 

* 

Company;  Member  of  the  National  ^plritual  General 
IToblllzatlon  Committee;  Member  of  the  Price  Counter-  • 
Measure  Committee;  Member  of  the  Organization  Committee 
for  the  East  Asia  Marine  Transportation  Company;  and  ' 
you  also  were  appointed  on  December  9,  1938  to  the 
House  of  Peers,  Is  that  correct,  Mr.  KAYA? 

A  ’7ith  regard  to  membership  In  the  various  commit¬ 
tees  Just  mentioned  by  you,  I  have  no  exact  recollection, 
but  I  believe  I  was  a  member  of  these  committees.  But 
membership  In  these  organizations  does  not  mean  I  was 
an  official  of  the  government. 
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1  Q  Mr.  KAYA,  you  resigned  from  the  first. KONOYE 

2  Cabinet  In  May  26,  1938,  am  I  correct? 

^  A  ^e  3  ^  I  t  f 

•  .  »  * 

4  Q  Can  you  tell  us  why  you  resigned  fron  that 

5  Cabinet? 

, 

6  A  My  reason  for  resignation  from  the  Cabinet 

7  Is  this:  that  I  was  requested  by  the  Premier,  Prince 

8  KONOYB,  to  resign,  and  I  accepted  that  request  Imroedl- 

9  ately  because  I  had  desired  to. resign  from  my  post 

4 

10  even  before  that  tine. 

11  ^  Q.  Did  the  Premier,  Prince  KONOYE,  tell  you  *»hv 

12  he  wanted  you  to  resign? 

t  :  • 

13  A.  ”he  reasons  whi^  Prince  KONOYE  stated  was  3^ 

14  that  ho  would  like  to  carry  out  a  reorganisation  of 
13  the  Cabinet,. and  furthermore,  he  told  me  that  I  was 

not  on  partlcularly'  gdod  torms^  with  th^  Army' arid  ' 
therefore;  would  llke'‘tb  have  me  resign.  "Army** 
should  be' "military." 

1?  '  ^4  Y/ILBY:'" -Relal:l^e'‘'1;6  the  matiers'' seV  forth 

“  in  Vages  4  and  5  of  the  affidavit,  we  wish  to  refer 
the  Court  or  this  Tribunal’*  to  exhibits  641  and  and 
\rafisci*ipt^ pege  8261  and’page's  tbereafter;^'  the*  pSra- 
graph'humbefs’  of  the’  rGfofbnces  that’’!  referred  to  arie 
ilteij  ^u’b-bAMgrbbhs*^'  i  bnd  24.  ■  (JobtlnuiniT trfy' reference, 
i  wish  to" refer  thV^ Court  to  page  18,309  of  the  tran- 
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1 

2 

3 

4 

5 

6 


script. . 

May  the  defendant  KAYA  bo  shown  International 
Prosecution  fection  document  No.  2603? 

(’Thereupon,  a  document  was  handed 
to  the  witness.) 

Q  Hr.  KAYA, .are  you  familiar  with  that  docu¬ 


7 

8 
9 

10 

11 

12 

13 

14 
11 
16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


ment? 

A.  I  have  no  recollection  whether  I  have  seen 
this  positively  or  not*. 

p  '’’he*  title  of  that  document  or  book  is  “V/ar- 
tirae  Economic  Life,”  is  that  correct? 

A  Yes*. 

Q  ^ok  at  the  end  of  the  book,  that  is,  the 
cover  of  the  book..  Who  is  the  author  of  that  book? 

A  On  this  book  I  am  said  to  be  the  author  of 
the  book. 

Q  Will  you  look  at  the  Chapter  I  of  the  book 
on  page  13* 

A  According  to  the  book  in  ray  hand,  it  seems 
to  start  on  page  15. 

r>  Are  you  the  author  of  that  speech  or  article 
as  appears  in  that  document? 

A  This  book  states  that  I  am  the  author,  but 
the  editor  thereof  is  OKAMURA,  Phlnklchl  who,  at  that 

e 

time,  was  ny  private  secretary.  And  I  think  that  this 
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book  was  edited  by  him  on  the  basis  of  various  speeches 

and  writings  that  I  made* 

HR.  ^;ILEY:  We  offer  IP^  document  2603  for 

Identification. 

CLERK  OF  THE  COURT*  The  book  entitled  "War- 

I 

time  Economic  Life"  written  In  Japai^se  and  deslg- 
Lnated  as  nrosecutlon  document  No.  2603  will  receive 
exhibit  No.  3338  for  Identification  only. 

(7/hereupon,  the  book  above  referred 
to  was  narked  prosecution  exhibit  No.  3338 
for  Identification.) 

Q  Now  that  vou  have  observed  this  book  a  little 
more.  Hr.  KAYA,  are  you  a  little  more  familiar  with 
It  than  you  were  when  you  told  us  a  few  minutes  ago 
that  you  were  not  familiar  with  It? 

A  I  said  before  that  I  had  no  definite  recol¬ 
lection  of  having  seen  this  book. 

I  have  no  very  clear  recollection  of  having 
seen  this  book  before,  but  on  the  first  part  of  the 

I 

book  there  is  a  line  stalng  "Editor's  Note,"  and  the 
editor  of  this  book,  as  I  have  already  stated,  was  a 
former  private  secretary  of  nine  whose  name  Is  OKA- 
nura.  Inasmuch  bs  ho  states  In  his  editor's  note 
that  ho  had  gathered  together  and  edited  some  of  my 
talks  and  speeches,  I  presume  that  he  has  reproduced 
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|tRo~glst  of  the  various  talks  I  made. 

V'hat  is  the  date  of  the  publication  of  this 
document?  For  your  information,  I  think  you'll  find 
it  at  the  bottom  of  the  preface. 

A  It  states  "f-eptomber,  1938." 

151.  WILEY:  We  now  offer  in  evidence  IPf* 
document  Ko.  2603B. 

THE  PRE.'^IDENT:  Admitted  on  the  usual  terms, 
Road  it  after  recess.  V7e  will  recess  for  fifteen 
minutes. 

'  (V/hereupon,  at  1445,  a  recess  was 

taken  until  1500,  after  which  the  proceed¬ 
ings  were  resumed  as  follows;) 

MARSHAL  OF  THE  COURT:  The  International 
! Military  Tribunal  for  the  Far  East  is  now  resumed. 

CLERK  OF  THE  COURT:  Prosecution  document 
No.  2603-B  will  receive  exhibit  No.  3338-A. 

(y.1iereupon,  the  document  above 
i  referred  to  was  marked  prosecution  exhibit 

I  No.  3338-A  and  received  in  evidence.) 


f 
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UR.  WILEY:  I  will  now  renc’.  certain  excerpts 
from  exhibit  3338-A,  I  will  read  the  Inst  paragraph 
on  page  1, 

This  is  "Chapter  A." 

"Problems ■ on  Japanese  Economic  Power." 

/ 

"October  26,  1937. 

"Armed  War  and  the  V;'p.r  of  Economy. 

"...  The  China  Incident,  though  called 
an  incident,  is  actually  a  war  between  Japan  and 
China.  Since  it  is  a  war,  it  goes  without  saying 
that  the  war  of  military  force  is  essential  and 
Important,  but  in  order  to  give  full  play  to  the 
war  of  military  force  —  I  mean  the  power  of  our 
Army  —  we  should  cake  adequate  preparations  not 
only  in  the  way  of  military  force  but  also  in  the 
way  of  all  spheres  including  thought,  diplomacy, 
finance  and  economy.  In  modern  warfare,  it  is 
one  of  the  most  important  pre-conditions  of  victory 
to  make  adequate  preparations  in  the  v/ay  of  the 
war  of  thought,  the  war  of  diploma.cy,  the  war  of 
economy  —  whichever  v/e  may  say  —  in  all  spheres  in 
order  to  get  the  better  of  the  other  p-rty.  I  have 
much  to  soy  about  the  war  of  thought  and  the  war  of 
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^lplor.:acy,  but  ps  these  hpvc  p.lrc*'Cly  been'explpined  by 
their  respective  specielists,  I  wish  to  nvoid  the  trouble 
of  repeoting  their  explrnetions  here.  I  wpnt  to  sny  a 
v.’ord  to  you  only  p.bout  fln»’nce  *‘nd  economy  which  are 
my  speciplities." 

Then  I  will  reed  prrsgraphs  1,  2,  3  4-  of 

sub-pprp.gre.ph  2: 

"2,  How  Strong  Is  Japan’s  Economic  Power? 

"When  war  commences,  the  question  occurs  to 
veryone's  mind  how  great  a  war  expenditure  we  can 
fford  with  our  national  resources. 

"The  war  funds  fixed  through  the  consent 
f  the  Diet  now  amount  to  r  considerable  sura  of  money, 
here  nay  be  cany  who  doubt  whether  our  national 
esources  are  sufficient  to  stand  that  expenditure. 

"Everybody  thinks  that  the  question  of  how 
uch  v/ar  expenditure  a  state  is  able  to  afford  stands, 
n  the  whole,  in  proportion  to,  or  is  judged  from  its 
conomic  power. 

"How,  I  will  tell  you  how  much  we  shell  be 
ble  to  stand.  During  the  Russo-Japanese  war,  1904-1905, 
sun  of  about  tv/o  billions  in  war  expenditures,  in  the 
road  sense,  had  been  required  over  about  tv-o  years, 
ov/,  how  strong  was  the  economic  power  then  and  how 
trong  is  the  economic  power  of  our  country  at  present? 


I 


dROSS 


If  I  conpnre  the  various  figures  wnicn  snow  us 
general  economic  situ*'tion  such  rs  those  of  bank 
recounts,  postrl  savings,  the  prlO-up  capital  of 
firms,  banks,  etc.,  balance  of  trade,  the  amount  of 
bills  and  notes  cleared,  and  so  on  v/e  find  that  the 
bank  accounts  in  1903  amounted  to  ¥  777»000,0C0.” 

I  shall  read  then,  over  on  page  3>  the  last 


in  war  expenditures  at  present.  To  thrt  extent  has 
economic  power  of  our  country  developed.  These  fig 
however,  are  only  an  illustration." 

Over  on  the  fourth  page,  I  shall  reed  the 
second  and  third  paragraphs  of  sub-title  3s 

"3,  Mein  Problems  of  War-Time  Finance  and 


Economy. 

"Then  Vrhat  should  be  the  war-tine  footing  in 
the  wry  of  finance  and  economy?  I  will  state  some 

fundamental  ideas  on  this. 

"Seeing  it  is  war,  the  first  thing  to  be  done 
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Is  to  r.eet  the  cilltsry  deu'ends  of  the  Arny  pnd  the  N»\vy» 
to  positively  finonce  the  industries  rein  ted  to  ndlitp.ry 
lercnds  p.nd  n^tionpl  defense  pnd  to  concentrate  goods, 
funds  and  labor  in  these  spheres  is  one  of  the  rost 
ifuportant  things.*' 
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I  now  offer  IPS  document  No.  2603-A  In 


evidence . 


THE  PRESIDENT:  Admitted  on  the  usual  terms. 

MR.  WILEY:  This,  by  the  way,  Is  the  preface 
to  the  book. 

CLERK  OF  THE  COURT:  Prosecution  document 
No.  2603-A  will  receive  exhibit  No.  3338-B. 

(Whereupon,  the  document  above 
referred  to  was  marked  prosecution  document 
No.  3338-B  and  received  In  evidence.) 

MR.  WILEY:  I  will  now  offer  In  evidence 
prosecution  document  No.  2603 -D. 

THE  PRESIDENT:  Are  you  not  going  to  read  "A"? 

MR.  LEVIN:  May  It  please  the  Tribunal,  we 
object.  I  didn't  know  that  3338-B  had  been  received 
In  evidence.  I  want  to  make  an  objection.  I  haven't 
seen  It  before.  Mr.  Wiley  was  kind  enough  to  hand 
It  to  me  a  moment  ago. 

I  object  to  this  document  being  offered  In 
evidence  on  the  ground  that  this  Is  not  a  statement 
by  the  defendant  but  It  Is  a  statement  by  the  compiler 
and  under  the  circumstances  It  is  not  a  statement  that 
he  had  made. 

THE  PRESIDENT:  Is  he  responsible  for  the 
preface,  Mr.  Wiley,  unless  his  silence  over  the  years 
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gives  consent  to  its  contents* 

MR.  WIIEY:  That  was  my  — 

We  have  here  a  book  that  eventually 
received  some  prominence  written  back  in  1938 
'  by  his  private  secretary  —  compiled  by  his  private 

secretary. 

THE  PRESIDENT:  What  did  he  admit  or  suggest 
that  he  knew  of  this  preface  or  of  the  book? 

MR.  WILEY:  None— nothing.  As  far  as  the 
prosecution  Is  concerned  we  will  not  press  this, 

Mr.  President,  because  of  the  fact  that  matters 
therein  are  repeated  In  the  various  other  exhibits 
In  this  book  that  we  introduce  Into  court. 

THE  PRESIDENT:  You  withdraw  it  then? 

MR.  WILEY:  I  withdraw  It  then. 

THE  PRESIDENT:  With  our  consent  because 
it  has  been  admitted.  There  Is  an  exhibit  number  on 


(Whereupon,  the  document  above 
referred  to,  marked  .prosecution  exhibit 
No.  3338-B,was  withdrawn.) 

MR.  WILEY:  IPS  document  No.  2603-D  has  been 

admitted  In  evidence? 

THE  PRESIDENT:  Not  yet.  Do  you  have  an 

objection  to  this,  Mr.  Levin?  _ _ 
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MR.  WILEY:  This  Is  Chapter  "J"  of  the 
original  book— of  the  book— purporting  to  be  a 
speech  by  to.  KAYA  of  April  12,  1938. 

Mr.  KAYA,  this  Is  on  page  229  and  230  of 
the  book,  of  exhibit  3338. 

I  will  read  just  excerpts. 

THE  PRESIDENT:  I  understand  you  need  not 
lay  a  foundation  because  Mr.  Levin  Is  not  objecting; 
at  least  that  is  ny  understanding. 

MR.  WILEY:  That  Is  right,  thank  you. 

THE  PRESIDENT:  Admitted  on  the  usual  terms. 

CLERK  07  THE  COURT:  Prosecution  document 
No.  2603-D  will  receive  exhibit  No.  3338-C. 

Correction:  Prosecution  document  No.  2603-D 
will  receive  exhibit  No.  3338-B. 

(Whereupon,  the  document  above 
referred  to  was  marked  prosecution  exhibit 
No.  3338-B.) 

MR.  WILEY:  I  will  read  excerpts  from 
exhibit  3338-B,  the  fourth  paragraph  on  page  1. 

THE  MONITOR:  to.  Wiley,  are  you  going  to 
read  the  whole  paragraph? 

MR.  WILEY:  I  am  reading  the  whole  paragraph, 

the  fourth  paragraph  on  page  1. 

THE  PRESIDENT:  Read. 
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MR.  vriLEY:  (Reading):  "Furthermore,"  — 
r!ay  I  first  read  the  subtitle?  "Preparations 

for  a  Protracted  War.  ♦  *  * 

"Furthermore,  In  the  present-day  warfare, 
many  kinds  of  arras  have  been  used  with  the  progress 
of  science,  and  of  battles  as  regards  the  forms, 
they  are  now  fought  not  only  on  the  ground  but  also 
under  the  ground  and  In  the  air.  They  are  now  so- 
called  vertlcle  ones.  So  materials  needed  for  war 
are  so  numerous  that  one  would  be  surprised  to  hear 
that  such  and  such  a  thing  Is  required  directly  or 
Indirectly  for  war.  In  addition  to  this,  as  the 
scope  of  war  has  been  enlarged,  the  amount  of 
materials  needed  for  war  amounts  to  a  surprisingly 
large  quantity.  So  In  time  of  peace  we  must  prepare 
necessary  goods  so  as  to  be  able  to  supply  them  In 
time  of  war." 

Over  on  the  second  page  I  will  read  para¬ 
graphs  2,  3  and  4. 

THE  MONITOR:  Mr.  V/lley,  our  copies  are  not 
marked  so  we  will  have  to  do  It  by  relay.  We  cannot 
do  It  simultaneously  unless  we  have  advance  notice 
on  this.  Will  that  be  all  right  with  you? 

MR.  WILEY:  You  were  furnished  copies. 
_  THE  MONITOR:  Yes,  but  our  copies  are  not 
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marked  for  simultaneous  reading.  We  cannot  tell 
ahead  of  time  how  far  you  are  going  to  read, 

Itr.  Wiley. 

MR.  WILEY;  Well,  see  if  this  will  clarify 
it;  On  page  2  of  this  exhibit  I  will  read  the  first 
sentence  of  paragraph  1,  all  of  paragraphs  2,  3  and  4. 

THE  PRESIDENT;  This  cannot  go  on  indefin¬ 
itely.  You  will  have  to  mark  on  the  Japanese  copy 
what  they  have  to  read. 

MR.  WILEY  (Reading);  "Our  brethren,  loyal 
and  courageous  officers  and  soldiers  of  the  Imperial 
Army,  are  now  fighting  in  China  in  order  to  bring 
about  true  peace,  happiness  and  prosperity  to  the 
Orient.  *  *  * 

"The  most  iraportant  thing  as  a  preparation 
for  a  protracted  war  is,  needless  to  say,  not  to 
have  the  Imperial  Army  at  the  front  feel  the  lack 
of  arms,  munitions  and  other  war  supplies, 

"The  war  expenditures  of  2?  hundred  million 
yen  had  already  been  approved  by  the  72d  Diet,  and, 
in  addition,  the  war  expenditures  of  48  hundred 
million  yen  were  approved  additionally  by  the  73d 
Diet,  therefore,  the  war  expenditures  approved  for 
the  China  Incident  have  amounted  to  the  Immense  sum  of 
about  74  hundred  million  yen  all  told.  And  though  part 
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,  of  the  expenditures  had  relied  on  sovermnent  bonds, 

2  most  of  them  will  have  to  depend  on  the  Issue  of 

3  government  bonds. 

4  "This  is  stated  only  on  the  budget  of  war 

5  expenditures.  The  budget  for  the  13 th  year  of  Showa 

6  /1938/  will  amount  to  about  80  hundred  million  yen 

7  when  we  add  the  general  account  to  them,  and  the 

«  total  amount  of  government  bonds  Issued  will  be  about 

^  56  hundred  nillion  yen.” 

10  j  want  to  read  an  excerpt  on  page  3,  , 

“  which  is  the  first  paragraph  of  subtitle  2,  "Savings 
for  the  Purpose  of  Carrying  out  the  Policy. 

HIn  one  year  from  now,  we  must  issue  more 
than  50  hundred  million  yen  of  government  bonds. 

”  Success  or  failure  of  the  wartime  policies  regarding 
finance  and  economy  depends  solely  on  v/hether  the 
bonds  will  be  absorbed  satisfactorily  or  not.” 

I  now  offer  in  evidence  IPS  document  No.  2603-C. 

19 

THE  PRESIDENT:  Admitted  on  the  usual  terms. 

20 

CLERK  OF  THE  COURT:  Prosecution  document 

22  No.  2603-C  will  receive  exhibit  No.  3338-<J» 

(thereupon,  the  document  above 

24  referred  to  was  marked  prosecution  exhibit 

25  No.  3338-C  and  received  in  evidence.) 
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MR.  WILEY*  I  will  rend  nil  the  paragraphs  on 
page  1  except  the  last*  "K,  Wontn  Behind  The  Guns," 

"7,  Whet  falls  under  the  head  of  Consumption 
Belongs  to  the  Sphere  -of  the  Women, 

"All  the  world  is  marveling  et  the  glorious 
results  our  forces  have  been  achieving  in  the  present 
Chinn  Incident.  They  are,  needless  to  soy,  oscriboble 
to  the  august  virtue  of  the  Enperor,  and  at  the  sane 
time  to  our  loyal  forces  in  the  Arny  and  Navy  who  In 
fighting  for  their  country  arc  going  through  all  kinds 
of  hardship.  We,  those  behind  the  guns,  are  very 
grateful  to  them, 

"The  people,  however,  must  not  be  dazzled  by 
these  glorious  results,  take  things  easy  and  expect 
that  the  present  situation  will  soon  be  brought  to  a 
favorable  conclusion.  The  anti- Japanese  moveL:ent  in 
Chino,  as  people  know,  in  conjunction  with  the  Corjuunlst 
power,  is  strongei:  than  we  inegine,'  and  very  systeiaatic. 

"In  modern  warfare,  we  must,  of  course,  be 
victorious  not  merely  in  battle  but  also  in  the  spirit¬ 
ual,  dlploc'-tlc,  and  econondc  wars}  the  economic  war, 
in  particular,  is  that  most  important  factor  which 
brings  war  to  a  successful  end. 

The  Government,  therefore,  has  started  the 
National  Spirit  General  Mobilization  movement  and  is 
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trying  to  enhance  the  national  spirit  of  our  whole 
notion,  and  ot  the  sprr.e  tlr.e  has  reorganized  its 
financial  and  economic  policies  so  ps  to  meet  the 
wartime  requireronts.  Much  attention  is  being  paid 
in  our  financial  and  economic  policies  to  meet  the 
wartite  situation  —  in  order  that  the  soldiers  at  the 
front  may  not  be  short  of  arms,  ammunition  and  provis¬ 
ions,  that  the  families  of  deceased  soldiers  may  not 

I  / 

find  it  hard  to  live,  tliat  the  people  ni»»y  not  be 
short  of  the  necessaries  of  life,  and  that  prices  may 
not  go  up,  V.'e  are  determined  and  ready  to  take  any 
expedient  measures  as  the  Incident  continues, 

'•The  financial  one  economic  policies  of  the 
dovernrent,  hov/ever,  depend  very  much  upon  the  efforts 
of  the  people  themselves  and  will  not  produce  any  good 
results  without  their  cooper* tlon,  Uhat  is  called  the 
National  economic  power  decides  final  victory,  and  there 
fore  the  deterr-.lnatlon  and  cooperation  of  the  nation 
are  tremendously  necessary, 

"Non  let  me  tell  you  in  what  things  you,  the 


women  behind  the  gun,  should  cooperate 


II 
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Q  ^Kr.  Iv/iYA,  will  you  look  at  the  last  nacu 
of  the  last  document  I  read  to  you  and  toll  us  the 
date  there  ascribed  in  the  original  document? 

A  I  should  like  to  have  your  direction,  be- 
cause  I  do  not  know  which  part  of  this  book  which,  , 

I  have  in  my  hand  corresponds  to  the  document  you' 
have  referred  to. 

Q  Page  259,  '  I 

t  .  ' 

THE  PRESIDENT;  You  mean  the  end  of 
Chapter  K,  Kr.  V'Hey? 

IR.  WILEY:  The  end  of  Chapter  K. 

A  Is  it  page  258  of  the  book  now  in  my  hand? 

Q  No,  it  would  be  after  that.  The  information 

that  I  have  here  is  that  it  was  dated  December  13, 

\ 

1937. 

A  Following  page  261  there  is  a  chapter  de¬ 
voted  to  "Consumption  Belongs  to  the  Woman's  Field"; 
whilo  In  the  book  in  my  hand  there  is  nothing  in  the 
chapter  to  which  I  iiavo  just  referred,  but  in  thd 
entire  suction  devoted  to  "The  Women  of  the  Hone 
Front"  there  is  a  notation  "12-12"  at  the  end. 

Q  Now,  Lr,  KAYA,  during  the  year  1938  and  1939, 
up  until  the  tine  that  you  became  President  of  the 
North  China  Development  Company,  you  continued  these 
talks  and  speeches  and  articles  throughout  Japan.  Am 
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I  right? 

A  I  conducted  addresses  end  talks  to  quite  t 

>  Li 

an  extent  for  the  purpose  of  encouraging  savings 
among  the  people.  However,  in  1939  --  I  do'not  recall 
,  the  exact  month,  but  I  thinlc  it  was  around  the  spring 
of  that^year  —  I  became  chief  investigator  with  re-  ^ 
g<-rd  to  the  adjustment  of  pricqs,  end  I  undertook  the  * 
formulation  of  plans  for  creating  a  price  structure,,  ^ 
and  therefore  the  number  of  speeches  I  made  decreased a 
to  a  very  great  extent,  ' 

THE  INTERPRETER:  Slight  correction:  Must  H 
have  decreased  to  quite  a  great  extent, 

A  (Continuing)  However,  after  August  1939  '• 

■  > 

when  I  became  President  of  the' North  China  Develop- ■  v.'i 

■  ■  -Af 

ment  Company  there  was  very  little  time  for  me  to  go 
on  lecture  trips,  and  therefore* the  number  of  speeches- 
I  made  decreased  to  a  very  great . extent. 

.  Q  In  the  fall,  in  fact,  November  I938  you  be- 
came  Chairman  of  the  Jcpan-L'anchukuo-China  Economic  ^ 
Round  Table  Conference.  Is  that  correct? 

A  Not  the  president,  but  temporarily  chairman  | 
of  the  committee.  | 

I 

Q  And  you  gave  various  speeches  throughout  4 

Japan  at  that  time?  .  j 

A  I  made  no  speeches  in  connection  with  this  j  V 
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particular  conmittee. 

Q  Do  you  rocr.ll  that  on  the  29th  day  of 
Novecber,  1938,  at  Hlroshlna,  you  introduced  tlie 
speaker  down  there  on  this  occasion  of  the  Japan- 
lionchukuo-Chlna  Econonic  Round  Table  Conference? 

A  At  that  tine  the  meeting  was  not  a  large 
one,  and  ny  recollection  is  that  any  talks  made  did 
not  amount  to  what  night  be  called  a  speech. 

Q  V-ell,  the  exhibits  that  I  have  Introduced 
here  concerning  your  book  refer  mostly  to  econonic 
questions.  Now,  isn't  it  a  fact  that  in  the  fall  of 
1938  in  your  speeches  you  added  something  new:  you 

told  the  people  at  that  tine  Asia  was  for  tiie  Asiatics, 
did  you  not? 

tIH.  I  object  to  that,  if  the  Court 

pleases,  on  the  ground  that  the  counsel  does  not  refer 
to  a  particular  speech  or  give  us  a  copy  of  the  speech. 

MR.  WILEY:  I  an  going  to  do  that  now. 

THE  PRESIDENT:  Well,  give  hln  further  par-  ' 
ticulars,  Mr.  Wiley. 

MR.  *wlLEY:  TliQ  prosecution  now  offers  docu¬ 
ment  2551  for  identification. 

I  ar  informed  that  this  docunent  has  already 
received  an  exhibit  number. 

_ OF  •a-a  COIEIT;  The,  book  already  has  on  ^ 


I 
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ldentific?.tlon  number, 

im.  VILEY:  It  has? 

THE  PRESIDENT:  Well,  what  is  it? 

CLEIHC  OF  THE  COURT:  No.  3215. 

i3.  'ILEY:  Llay  this  document  be  kindly 
handed  to  the  witness, 

\ 

Q  ¥/ill  you  look  in  the  cover  of  that  book, 

Kr.  Witness.  The  title  to  this  book  is  "Reports  on 
the  Japan-IIanchukuo-China  Economic  Round  Table  Con¬ 
ferences,"  Is  that  correct?  . 

A  Yes,  that  is  what  it  says, 

Q  And  on  page  1  of  that  book  you  will  find  a 
speech  given  by  K.;Yi;,  Okinori,  Chairman  of  the  Japan- 
Monchukuo-C.-ina  Economic  Round  Table  Conference? 

A  There  is  something  there  which  purports  to 
be  greetings  given  by  myself. 

Q  Read  the  next  paragraph,  then, 

A  You  mean  the  text  of  the  greetings? 

Q  On  page  1,  the  copy  of  a  speech  of  Hr,  KAYA. 

"This  evenin’;  the  sponsors  are  sincerely 
pleased  and  honored  that  so  many  people,  especially 
those  influential  in  financial  circles  os  well  as 
important  government  officials,  wore  able  to  attend 
this  meeting  despite  pressing  business  natters." 
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1 

(4  N^w,  Mr,  KAYA,  Isn't  that  your  speech? 

1 

f 

1 

2 

A  I  can't  tell  you  for  sure  that  this  was  my 

3 

speech.  However,  it  is  entirely  possible  that  I 

4 

could  have  given  greetings  such  as  those  I  have  Just 

I 

t 

i 

5 

.  read. 

6 

THE  PRESIDENT t  Have  you  any  real  doubt  about 

. 

7 

it? 

i 

8 

THE  WITNESS:  I  have  no  doubt  about  what  I 

i 

9 

have  Just  read.  But  at  this  tine  there  was  an  office 

1 

1 

t 

i 

10 

known  as  the  Secretariat  of  the  Japan-Manchukuo 

j 

11 

Economic  Round  Table  Conference,  and  this  organization 

li 

12 

was  not  under  my  Jurisdiction.  Therefore,  I  cannot  say 

u 

13 

whether  the  contents  of  this  book  are  or  are  not 

14 

i 

15 

accurate. 

1 

Q  I  am  asking  you,  Mr.  KAYA,  if  the  speech  on 

1 

% 

•  ^ 

16 

•1 

page  1  of  exhibit  3215  is  your  speech. 

17 

i' 

18 

A  I  have  Just  read  the  part  I  read  out  loud. 

i 

19 

and  I  have  not  seen  the.'farthtr  nart  of  this  speech. 

20 

so  I  cannot  say. 

21 

Q  Read  the  first  line.  Doesn't  this  appear 

1  i 

't 

22 

there,  Mr.  KAYA:  "Mr..  KAYA,  Okinori,  Chairman  of  the. 

j 

23 

Japan-Manchukuo-China  Economic  Round  Table  Conference"? 

24 

A  Yes. 

• 

I 

25 

Q  Now,  are  you  satisfied  that  that  is  one  of 

your  speeches? 

i 

i 

■■a 

I 

I 
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A  I  suppose  this  is  sonethlng  \7hlch  somebody' 
has  written  up  concerning  a  greeting  which  I  gave;  but 
as  the  circumstances  are  as  I  have  Just  told  you,  I 
cannot  say  whether  my  greetings  were  accurately  reported 
in  this  book  or  not. 

’./hat  was  the  date  of  this  article  or  this 
speech  on  page  1  of  this  exhibit? 

Mr.  K/iYA,  you  were  chalrmah  of  this  particular 
conference,  weren’t  you? 

A  Yes. 

Q  And  doesn't  exhibit  3215  purport  to  be  excerpts 
from  this  conference  —  a  record  of  the  conference? 

And  it  was  compilea  by  the  secretary  of  the  conf  }rence, 
the  conference  of  which  you  were  chairman? 

A  I  should  like  to  explain  a  bit.  In  regard  to 
the  Japan-Manchukuo-Chlna  Economic  Round  Table  Conference 
the  Japan-Mnnehukuo  Central  Society,  the  nano  of  which 
appears  on  the  cover  of  this  book,  was  mainly  sponsoring 
this  conference.  This  society  asked  to  borrow  my  name 
as  chairman  of  this  particular  conference  and  to  make 
greetings  and  to  use  my  name  In  sending  out  Invitation 
card.s,  and  so  forth,  and  the  society  told  me  that  they 
would  not  bother  we  with  any  of  the  details  of  the  work'^ 
Itself;  and,  thereupon,  I  accepted  this  Job. 

THE  PRESIDENT:  The  question  is  whether  you 
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im 


j  I  HiadQ  that  speech,  and  If  so,  whether  It  is  correctly 

2  I  reported  there, 

3  THE  V/lTNESSi  I  did  make  a  greeting.  But  as 

4  for  the  record  of  this  conference  and  as  for  the 

5  printing  of  the  record  and  all  other  natters  connected 

6  therewith,  I  had  nothing  whatsoever  to  do  with  that; 

j  and  so,  therefore,  I  can  say  nothing  about  It  In  regard 
®  to  whether  this  book  Is  correctly  drawn  up  or  not, 

^  *Q  KAYA,  tbli  document,  exhibit  3215,  has 

I  been  a  natter  of  record  for  identification  only  here 
!  for  some  tine.  Didn't  your  counsel  show  you  this 

12 

book  beforehand? 

13 

A  This  Is  the  first  time  I  have  seen  it, 

14 

Q  Mr,  KAYA,  this  Isn't  any  Introductory  remark, 

15  ‘ 

j  This  is  a  speech.  Do  you  repudiate  what  Is  in  that 

16  I 

I  speech,  known  as  exhibit  3215,  as  not  being  your  speech? 
I  ’  LEVIN  I  'He  object  to  that  question,  if 

J  the  Court  please.  He  states  that  this  was  a  conference 
and  that  this  was  made  up  by  the  secretary  and  he  could 
21  not  identify  whether  or  not  those  were  his  words. 

22.}  the  PRESIDENT:  He  is  Just  asked  to  say, 

23  '  looking  at  the  document,  whether  that  is  his  speech 

I 

24  j  or  not.  That  is  all  it  amounts  to.  That  is  a  fair 


25  question. 


l^R.  WILEYI  Is  the  light  for  me?  ' 
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THE  PRESIDENT:  Hd  appears  to  be  reading, 
so  do  not  Interrupt,  please,  Mr.  Wylie. 

Is  It  very  long? 

HR.  V/ILEYi  Yes,  It  Is  quite  long:  three 
full  pages. 

A  I  have  finished  perusing  the  speech.  I 

I 

believe  it  does  contain,  in  part,  much  of  what  I  did 
say  on  that  occasion.  I  cannot  say  for  sure  whether 
the  whole  is  accurate  or  not. 

I/R.  Vi'lIiEYi  We  offer  it  for  identification, 

THE  PRESIDENT:  You  moan,  you  offer  it. finally, 
because  it  is  already  in  for  identification? 

MR.  V/II45Y1  Yes,  in  evidence.  That  is  right, 

THE  PRESIDENT:  Admitted  on  the  usual  terns. 

CLSRi:  OF  THE  COURT:  Is  that  excerpt  2551-B 
that  you  mean  to  offer  in  evidence? 

HR.  V:iLEY:  Yes,  2551-B. . 

CLERi:  OF  THE  COURT:  Prosecution  document 
No.  255I-B  will  receive  exhibit  No,  3339. 

(  /hereupon,  the  document  above 
referred  to  was  marked  prosecution  exhibit 
No,  3339  ^nd  received  in  evidence.) 

HR.  WILlYt  May  I  ask  one  more  question  of 
the  witness? 

You  road  that,  Mr.  KAYA.  Is  there  anything 
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'in  what  you  have  read  that  you  repudiate  now? 

1  . 

^  j  .A  Would  you  kindly  wait  a  few  m omenta?  My 

recent  perusal  of  the  book  was  accomplished  at  the 

3 

4  rate  of  two  or  throe  linos  at^ a  time.  In  order  to  be 

5  able  to  answer  your  present  question,  I  think  I  should 

6  have  to  read  the  speech  more  thoroughly. 

7  MR.  WILBY*  I  hove  no  objection  for  him  to 
€  take  a  copy  of  his  speech,  but  not  the  book. 

9  MR.  LEVIN*  Mr.  President,  I  do  not  see  why 

10  [the  witness  should  not  have  the  opportunity  of  examining 


”  jthe  book.  As  a  matter  of  fact,  I  Intended  to  ask 

I 

subsequently  that  he  be  given  the  opportunity  to 
examine  it  fully. 

THE  PRESIDENT*  The  excerpt  is  in  evidence. 

I 

Is  there  any  Japanese  copy  of  that? 

MR.  WILEY*  Yes. 

17 

THE  PRESIDENT*  For  the  purposes  of  this  docu- 
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ment  last  admitted,  he  can  examine  the  original  in 
Japanese;  but  not  tonight.  He  will  do  that  in  the  box 
tomorrow  morning. 

We  will  adjourn  until  half-past  nine  tomorrow 

morning. 

(Whereupon,  at  I6OO,  an  adjournment  was 
taken  until  Tuesday,  14  October  1947,  at  0930* ) 


